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CHAIRMAN MESSAGE

Dear Shareholders,

| am excited to announce a significant milestone in
our product development journey. We have recently
added four new super specialty products to our
portfolio, further strengthening our position in the
global market. These additions are not just incremen-
tal; they represent a strategic leap into highly special-
ized areas with limited competition.

We have successfully acquired a new manufacturing
facility located at B-91 Lote MIDC. This strategic
acquisition marks a significant expansion of our
production capabilities and underscores our commit-

ment to meeting the increasing demand for our
products. The new facility is designed to enhance our manufacturing capacity by an impressive

1500 metric tons of dyestuff per annum. This expansion is not merely about increasing num-
bers; it represents a substantial boost to our operational efficiency and scalability. With this
additional capacity, we are well-positioned to support our growing customer base and respond
more effectively to market opportunities.

Saurabh Deepak Arora
Chairman & Managing Director

The Company have recently embarked on a major initiative by proceeding with solar power
projects across our facilities. This strategic move is set to significantly transform our energy
consumption and production costs. By integrating solar power into our operations, we are
poised to reduce our electricity charges by up to 80%. This dramatic reduction is not only a
substantial financial benefit but also represents a significant step towards more sustainable and
eco-friendly practices. The adoption of solar energy aligns with our commitment to reducing our
environmental footprint and investing in green technologies.

Also, we have recently participated in the China Inter Dye 2024 exhibition, a premier global
event in the dyestuff industry. Our involvement in this prestigious trade fair has yielded remark-
able outcomes and reflects the growing international recognition of our company’s innovations
and capabilities.

At the event, our products garnered significant attention from industry experts, clients, and
competitors alike. We were honoured to receive major recognition for our advanced technology
and superior product quality. This acknowledgment not only highlights our position as a leader
in the global dyestuff market but also validates our ongoing efforts to push the boundaries of
innovation and excellence.



Furthermore, our successful participation has resulted in securing substantial new orders from
China. This development represents a significant expansion of our market presence in one of
the world’s largest and most competitive markets. The orders we have received will contribute
meaningfully to our revenue and establish a stronger foothold for our products in the interna-
tional arena.

As we move forward, our commitment to innovation, cost-efficiency, and global outreach will

drive our efforts to deliver exceptional value. We deeply appreciate your support and confi-
dence in our vision. Together, we look forward to a future of shared success and prosperity.

Saurabh Deepak Arora
Chairman & Managing Director
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NOTICE

OF 27™ ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT THE 27TH (TWENTY-SEVEN) ANNUAL GENERAL MEETING OF THE
MEMBERS OF DEEPAK CHEMTEX LIMITEDWILL BE HELD ON WEDNESDAY, SEPTEMBER 25,
2024,AT 04.30 P.M. (IST), THROUGH VIDEO CONFERENCING (“VC”)/OTHER AUDIO-VISUAL
MEANS (“OAVM”) TO TRANSACT THE FOLLOWING BUSINESSES:

ORDINARY BUSINESS

1. Adoption of Audited Standalone and Consolidated Financial Statements for the Financial
Year

ended March 31, 2024: -

To receive, consider and adopt:

a. theAudited StandaloneFinancial Statements of the Company for the financial year ended
on March 31, 2024 including the Audited Balance Sheet as on March 31, 2024 and the
Standalone Statement of Profit and Loss for the year ended on that date and the Reports
of the Directors and Auditors thereon; and

b. theAudited Consolidated Financial Statements of the Company for the financial year
ended on March 31, 2024 including the Audited Consolidated Balance Sheet as on March
31, 2024 and the Consolidated Statement of Profit and Loss for the year ended on that
date and the Reports of the Directors and Auditors thereon.

2. Re-appointment of Director: -

To appoint a Director in place of Mrs. Trishla Baid Arora (DIN: 07063446), who retires by
rotation in accordance with Articles of Association and being eligible, offers herself for re-ap-
pointment.

3. Appointment of Auditor: -

To consider and, if thought fit, to pass with or without modification(s), the following resolu-
tion as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142 and other applicable
provisions, if any, of the Companies Act 2013 read with the Companies (Audit and Auditors)
Rules 2014 (including any statutory modification(s) or reenactment(s) thereof for the time
being in force), M/s.Mittal & Associates(Firm Registration No. 106456W), Chartered Accoun-
tants be and is hereby appointed as the Statutory Auditor of the Company, in place of the
retiring Statutory Auditor, M/s. ADV & Associates, Chartered Accountants (Firm Registration
No. 128045W) to hold office for a period of five year from the conclusion of 27th (Twen-
ty-Seven) Annual General Meeting of the Company till the conclusion of 32nd (Thirty-Two)
Annual General Meeting of the Company on such remuneration plus reimbursement ofout of
pocket expenses and applicable taxes,as recommended by the Audit Committeeand
approved by the Board of Directors of theCompany from time to time”




By Order of the Board of Directors
For Deepak Chemtex Limited

sd/-
Sonam Sharma
Company Secretary and Compliance officer

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Date: August 29, 2024
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NOTES — FORMING PART OF THE NOTICE

1. The Ministry of Corporate Affairs, Government of India (‘MCA’) vide its General Circular No.
14/2020 dated April 08, 2020, the General Circular No. 17/2020 dated April 13, 2020, the Gen-
eral Circular No. 22/2020 dated June 15, 2020, the General Circular No. 33/2020 dated Septem-
ber 28, 2020, General Circular No. 39/2020 dated December 31, 2020, the General Circular No.
10/2021 dated June 23, 2021, General Circular No. 20/2021 dated December 08, 2021, General
Circular No. 02/2022 dated May 05, 2022, General Circular No. 11/2022 dated December 28,
2022 and General Circular No 09/2023 dated September 25, 2023, and other circulars issued in
this respect (‘MCA Circulars’) allowed, inter-alia, conduct of AGM through Video Conferencing/
Other Audio-Visual Means (‘'VC/ OAVM’) facility on or before September 30, 2024. The Securi-
ties and Exchange Board of India (‘SEBI’) also vide its SEBI Circular No. SEBI/HO/CFD/CMD2/
CIR/P/2022/62 dated May 13, 2022, SEBI Circular No. SEBI/HO/CFD/PoD-2/P/CIR/2023/4 dated
January 05, 2023 and SEBI Circular No. SEBI/ HO/CFD/CFD-PoD-2/P/CIR/2023/167 October 07,
2023 (‘SEBI Circulars’) has provided certain relaxations from compliance with certain provisions
of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘SEBI Listing Regu-
lations’). In compliance with these Circulars, provisions of the Companies Act, 2013 (‘Act’) and
the SEBI Listing Regulations, the 27thAGM of the Company is being conducted through VC/
OAVM facility.

2. Pursuant to the provisions of Section 108 of the Act read with Rule 20 of the Companies (Man-
agement and Administration) Rules, 2014, as amended (‘Management Rules’), Secretarial Stan-
dard-2 (‘SS-2’) on General Meetings and Regulation 44 of SEBI Listing Regulations read with
MCA Circulars, as amended, the Company through National Securities Depository Limited
(‘NSDL’) will be providing facilities in respect of:

(a) voting through remote e-voting;
(b) participation in the AGM through VC/ OAVM facility;

(c) e-voting during the AGM
3. The deemed venue for the 27thAGM shall be the Registered Office of the Company.

4. In terms of the MCA Circulars, physical attendance of Members has been dispensed with and,
therefore, there is no requirement of appointment of proxies. Accordingly, the facility of
appointment of proxies by Members under Section 105 of the Act will not be available for the
27th AGM. Hence, the Proxy Form and Attendance Slip including Route Map are not annexed to
this Notice.

5. In pursuance of Section 112 and Section 113 of the Act, representatives of the Members may be
appointed for the purpose of voting through remote e-Voting through Board Resolution/ Power
of Attorney/ Authority Letter, etc., for participation in the 27thAGM through VC/ OAVM facility
and e-Voting during the 27thAGM. The said Resolution/Authorization shall be sent to the Scruti-
nizer by email through its registered email address to csnikitakedia@gmail.comwith a copy
marked to evoting@nsdl.com.

Page 11




10.

11.

12.

13.

Attendance of the Members participating in the 27thAGM through VC/ OAVM facility using their
login credentials shall be counted for the purpose of reckoning the quorum under Section 103
of the Act.

The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the sched-
uled time of the commencement of the Meeting by following the procedure mentioned in the
Notice. The facility of participation at the AGM through VC/OAVM will be made available for
1000 members on first come first served basis. This will not include large Shareholders (Share-
holders holding 2% or more shareholding), Promoters, Institutional Investors, Directors, Key
Managerial Personnel, the Chairpersons of the Audit Committee, Nomination and Remunera-
tion Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to
attend the AGM without restriction on account of first come first served basis.

In case of joint holders attending the Meeting, the Member whose name appears as the first
holder in the order of names as per the Register of Members of the Company will be entitled to
vote.

In compliance with the aforesaid MCA Circulars and SEBI Circulars, Notice of the AGM along
with the Annual Report 2023-24 is being sent only through electronic mode to those Members
whose email addresses are registered with the Depositories/Registrar and Share Transfer Agent
(‘RTA).

In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13, 2020,
the Notice calling the AGM has been uploaded on the website of the Company at www.deepak-
chemtex.in. The Notice can also be accessed from the websites of the Stock Exchanges i.e. BSE
Limited at www.bseindia.comand the AGM Notice is also available on the website of NSDL
(agency for providing the Remote e-Voting facility) i.e. www.evoting.nsdl.com

Physical copy of the Annual Report 2023-24 (including the Notice of the 27thAGM) shall be sent
only to those Members who specifically request for the same. Accordingly, Members who wish
to obtain a physical copy of the Annual Report for the FY 2023-24, may write to the Company at
cs@deepakchemtex.in, requesting for the same by providing their holding details and DP ID and
Client ID/Folio No.

Attention of the members is invited to the provisions of Section 124(6) of the Companies Act,
2013 with Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and
Refund) Rules, 2016 amended from time to time (“IEPF Rules”), which inter alia requires the
Company to transfer the equity shares, on which the dividend has remained unpaid and
unclaimed for a continuous period of seven years, to IEPF. The said Shares, once transferred to
IEPF can be claimed after following due procedure prescribed under the IEPF Rules.

All documents referred to in the accompanying notice and the explanatory statements are open
for inspection by the members at the registered office of the Company on all working days
during 11:00 AM to 1:00 PM. Members can request the same by sending an email to cs@deepa-
kchemtex.in till the date of the AGM.
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14.

15.

Members who would like to express their views/ ask questions during the AGM may register
themselves as a speaker by sending their request in advance at least seven days before the
AGM to cs@deepakchemtex.in. Members who do not wish to speak during the AGM but have
queries may send their queries, mentioning the name, securities demat account number/ folio
number, email id, mobile number to cs@deepakchemtex.inin advance at least 7 days prior to
meeting.

Only those Members who have registered themselves as a speaker will be allowed to express
their views/ ask questions during the AGM once the floor is open for shareholder queries. The
Company reserves the right to restrict the number of speakers and number of questions
depending on the availability of time for the AGM.

Procedure for remote e-voting and e-voting during the AGM:

16.

17.

18.

19.

20.

Pursuant to the provisions of section 108 of the Act read with Management Rules and Regula-
tion 44 of the SEBI Listing Regulations and in terms of SEBI circular no. SEBI/HO/CFD/ CMD/-
CIR/P/2020/242 dated December 09, 2020 in relation to e-Voting facility provided by listed
entities and the MCA Circulars, the Company is providing facility of remote e-Voting to its Mem-
bers in respect of the business to be transacted at the AGM.

The remote e-Voting period begins on Sunday, September 22, 2024 at 09:00 A.M. (IST) and ends
on Tuesday, September 24, 2024 at 05:00 P.M. (IST). The remote e-Voting module shall be
disabled by NSDL for voting thereafter. The Members, whose names appear in the Register of
Members/ Beneficial Owners as on the cut-off date i.e., Wednesday, September 18, 2024may
cast their vote electronically.

The voting right of member shall be in proportion to their share in the paid-up equity share
capital of the Company as on the cut-off dateWednesday, September 18, 2024. Once the vote
on a resolution is cast by the Member, he/she shall not be allowed to change it subsequently. A
person who is not a Member as on the cut-off date should treat this Notice of AGM for informa-
tion purpose only.

The facility for voting through e-voting system shall also be made available during the AGM.
Members attending the AGM who have not cast their vote by remote e-voting shall be eligible
to cast their vote through e-voting during the AGM. Members who have voted through remote
e-voting shall be eligible to attend the AGM, however, they shall not be eligible to vote at the
AGM. Members holding shares in physical form are requested to access the remote e-voting
facility provided by the Company through NSDL e-voting system at https://www.evoting.ns-
dl.com/

The Board of Directors has appointed Ms. Nikita Kedia, proprietor of NKM & Associates, Practic-
ing Company Secretary, as the Scrutinizer for scrutinizing the process of remote e-Voting and
e-Voting during the Meeting in a fair and transparent manner.

Page 13




21. The Results of remote e-Voting and voting at the Meeting shall be declared by the Chairman or
by any other director or Company Secretary duly authorised in this regard. The Results declared
along with the Report of the Scrutinizer shall be placed on the Company’s website and also be
displayed on the Notice Board of the Company at its Registered Office and on the website of
NSDL https://www.evoting.nsdl.com/immediately after the results are declared and simultane-
ously communicated to the Stock Exchanges in compliance with Regulation 44(3) of the SEBI
Listing Regulations.

NSDLe-Voting Instructions:

How do | vote electronically using NSDL e-Voting system?
The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are men-
tioned below:

Step 1: Access to NSDL e-Voting system
A) Login method for e-Voting and joining virtual meeting for Individual shareholders holding securi-
ties in demat mode

In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies,
Individual shareholders holding securities in demat mode are allowed to vote through their demat
account maintained with Depositories and Depository Participants. Shareholders are advised to
update their mobile number and email Id in their demat accounts in order to access e-Voting facility.

Login method for Individual shareholders holding securities in demat mode is given below:

Type of shareholders Login Method
Individual Shareholders holding 1. Existing IDeAS user can visit the e-Services website of
securities in demat mode with NSDL Viz. https://eservices.nsdl.com either on a
NSDL. Personal Computer or on a mobile. On the e-Services

home page click on the “Beneficial Owner” icon under
“Login” which is available under ‘IDeAS’ section, this
will prompt you to enter your existing User ID and
Password. After successful authentication, you will be
able to see e-Voting services under Value added
services. Click on “Access to e-Voting” under e-Voting
services and you will be able to see e-Voting page. Click
on company name or e-Voting service provider i.e.
NSDL and you will be re-directed to e-Voting website of
NSDL for casting your vote during the remote e-Voting
period or joining virtual meeting & voting during the
meeting.




Type of shareholders Login Method

2. If you are not registered for IDeAS e-Services, option to
register is available at https://eservices.nsdl.com.
Select “Register Online for IDeAS Portal” or click at
https://eservices.nsdl.com/SecureWeb/IdeasDirec-
tReg.jsp

3. Visit the e-Voting website of NSDL. Open web browser
by typing the following URL: https://www.evoting.ns-
dl.com/ either on a Personal Computer or on a mobile.
Once the home page of e-Voting system is launched,
click on the icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open.
You will have to enter your User ID (i.e. your sixteen
digit demat account number hold with NSDL), Pass-
word/OTP and a Verification Code as shown on the
screen. After successful authentication, you will be
redirected to NSDL Depository site wherein you can see
e-Voting page. Click on company name or e-Voting
service provider i.e. NSDL and you will be redirected to
e-Voting website of NSDL for casting your vote during
the remote e-Voting period or joining virtual meeting &
voting during the meeting.

4. Shareholders/Members can also download NSDL
Mobile App “NSDL Speede” facility by scanning the QR
code mentioned below for seamless voting experience.

MN5DL Maobile App is available an

* App Store ’ Googla Play

Individual Shareholders holding 1. Users who have opted for CDSL Easi / Easiest facility,
securities in demat mode with can login through their existing user id and password.
CDSL Option will be made available to reach e-Voting page

without any further authentication. The users to login
Easi /Easiest are requested to visit CDSL website ww-
w.cdslindia.com and click on login icon & New System
Myeasi Tab and then user your existing my easi user-
name & password.
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Type of shareholders

Login Method

2. After successful login the Easi / Easiest user will be able

to see the e-Voting option for eligible companies where
the evoting is in progress as per the information provid-
ed by company. On clicking the evoting option, the user
will be able to see e-Voting page of the e-Voting service
provider for casting your vote during the remote e-Vot-
ing period or joining virtual meeting & voting during

the meeting. Additionally, there is also links provided to

access the system of all e-Voting Service Providers, so
that the user can visit the e-Voting service providers’
website directly.

3. If the user is not registered for Easi/Easiest, option to

register is available at CDSL website www.cdslindia.com
and click on login & New System Myeasi Tab and then
click on registration option.

Alternatively, the user can directly access e-Voting page
by providing Demat Account Number and PAN No. from
a e-Voting link available on www.cdslindia.com home
page. The system will authenticate the user by sending
OTP on registered Mobile & Email as recorded in the
Demat Account. After successful authentication, user
will be able to see the e-Voting option where the evot-
ing is in progress and also able to directly access the
system of all e-Voting Service Providers.

Individual Shareholders (holding
securities in demat mode) login
through their depository partici-
pants

You can also login using the login credentials of your
demat account through your Depository Participant
registered with NSDL/CDSL for e-Voting facility. upon
logging in, you will be able to see e-Voting option. Click
on e-Voting option, you will be redirected to NSDL/CDSL
Depository site after successful authentication, wherein
you can see e-Voting feature. Click on company name or
e-Voting service provider i.e. NSDL and you will be redi-
rected to e-Voting website of NSDL for casting your vote
during the remote e-Voting period or joining virtual
meeting & voting during the meeting.




Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget

User ID and Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues

related to login through Depository i.e. NSDL and CDSL.

Login type

Helpdesk details

Individual Shareholders holding
securities in demat mode with
NSDL

Members facing any technical issue in login can contact
NSDL helpdesk by sending a request at evoting@nsdl.comor
call at 022 - 4886 7000

Individual Shareholders holding
securities in demat mode with
CDSL

Members facing any technical issue in login can contact
CDSL helpdesk by sending a request at helpdesk.evot-
ing@cdslindia.com or contact at toll free no. 1800-21-09911

B) Login Method for e-Voting and joining virtual meeting for shareholders other than Individual
shareholders holding securities in demat mode and shareholders holding securities in physical

mode.

How to Log-in to NSDL e-Voting website?

1. Visit the e-Voting website of NSDL. Open web browser by typing the following
URL: https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

2.  Once the home page of e-Voting system is launched, click on the icon “Login” which is available
under ‘Shareholder/Member’ section.

3. A new screen will open. You will have to enter your User ID, your Password/OTP and a Verifica-

tion Code as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL eservices
after using your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast your

vote electronically.

3. Your User ID details are given below:

Manner of holding shares i.e.

Demat (NSDL or CDSL) or Physical

Your User ID is:

a) For Members who hold shares
in demat account with NSDL.

8 Character DP ID followed by 8 Digit Client ID
For example if your DP ID is IN300*** and
Client ID is 12****** then your user ID is
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b) For Members who hold shares 16 Digit Beneficiary ID
in demat account with CDSL. For example if your Beneficiary ID is

12¥***** %% %% %%%% than your user ID is
EEEEEEEEELEEE LS

c) For Members holding shares in EVEN Number followed by Folio Number
Physical Form. registered with the company

For example if folio number is 001*** and
EVEN is 101456 then user ID is 101456001 ***

5. Password details for shareholders other than Individual shareholders are given below:
a) If you are already registered for e-Voting, then you can user your existing password to login
and cast your vote.

b) If you are using NSDL e-Voting system for the first time, you will need to retrieve the ‘initial
password’” which was communicated to you. Once you retrieve your ‘initial password’, you
need to enter the ‘initial password’ and the system will force you to change your password.

c) How to retrieve your ‘initial password’?

(i) If your email ID is registered in your demat account or with the company, your ‘initial
password’ is communicated to you on your email ID. Trace the email sent to you from
NSDL from your mailbox. Open the email and open the attachment i.e. a .pdf file. Open
the .pdf file. The password to open the .pdf file is your 8 digit client ID for NSDL account,
last 8 digits of client ID for CDSL account or folio number for shares held in physical form.
The .pdf file contains your ‘User ID’ and your ‘initial password’.

(ii) If your email ID is not registered, please follow steps mentioned below in process for
those shareholders whose email ids are not registered.

6. If you are unable to retrieve or have not received the “Initial password” or have forgotten your
password:

a) Click on “Forgot User Details/Password?”(If you are holding shares in your demat account
with NSDL or CDSL) option available on www.evoting.nsdl.com.

b) Physical User Reset Password?” (If you are holding shares in physical mode) option available
on www.evoting.nsdl.com.

c) If you are still unable to get the password by aforesaid two options, you can send a request
at evoting@nsdl.commentioning your demat account number/folio number, your PAN, your
name and your registered address etc.

d) Members can also use the OTP (One Time Password) based login for casting the votes on
the e-Voting system of NSDL.

7. After entering your password, tick on Agree to “Terms and Conditions” by selecting on the
check box.

8. Now, you will have to click on “Login” button.

9. After you click on the “Login” button, Home page of e-Voting will open.
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Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

How to cast your vote electronically and join General Meeting on NSDL e-Voting system?

1.

7.

After successful login at Step 1, you will be able to see all the companies “EVEN” in which you
are holding shares and whose voting cycle and General Meeting is in active status.

Select “EVEN” of company for which you wish to cast your vote during the remote e-Voting
period and casting your vote during the General Meeting. For joining virtual meeting, you need
to click on “VC/OAVM” link placed under “Join Meeting”.

Now you are ready for e-Voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number
of shares for which you wish to cast your vote and click on “Submit” and also “Confirm” when
prompted.

Upon confirmation, the message “Vote cast successfully” will be displayed.

You can also take the printout of the votes cast by you by clicking on the print option on the
confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

General Guidelines for shareholders

1.

Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send
scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with
attested specimen signature of the duly authorized signatory(ies) who are authorized to vote, to
the Scrutinizer by e-mail to csnikitakedia@gmail.comwith a copy marked to evoting@nsdl.com
Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) can also upload their Board
Resolution / Power of Attorney / Authority Letter etc. by clicking on "Upload Board Resolution /
Authority Letter" displayed under "e-Voting" tab in their login.

It is strongly recommended not to share your password with any other person and take utmost
care to keep your password confidential. Login to the e-voting website will be disabled upon
five unsuccessful attempts to key in the correct password. In such an event, you will need to go
through the “Forgot User Details/Password?” or “Physical User Reset Password?” option avail-
able on www.evoting.nsdl.com to reset the password.

In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders
and e-voting user manual for Shareholders available at the download section of
www.evoting.nsdl.com or call on.: 022 - 4886 7000 or send a request to Sarita Mote at
evoting@nsdl.com
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Process for those shareholders whose email ids are not registered with the depositories for pro-
curing user id and password and registration of e mail ids for e-voting for the resolutions set out in
this notice:

1. Incase shares are held in physical mode please provide Folio No., Name of shareholder,
scanned copy of the share certificate (front and back), PAN (self attested scanned copy of PAN
card), AADHAR (self attested scanned copy of Aadhar Card) by email to cs@deepakchemtex.in

2. Incase shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16
digit beneficiary ID), Name, client master or copy of Consolidated Account statement, PAN (self
attested scanned copy of PAN card), AADHAR (self sattested scanned copy of Aadhar Card) to
cs@deepakchemtex.in. If you are an Individual shareholders holding securities in demat mode,
you are requested to refer to the login method explained at step 1 (A) i.e. Login method for
e-Voting and joining virtual meeting for Individual shareholders holding securities in demat
mode.

3. Alternatively shareholder/members may send a request to evoting@nsdl.comfor procuring user
id and password for e-voting by providing above mentioned documents.

4. In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Compa-
nies, Individual shareholders holding securities in demat mode are allowed to vote through their
demat account maintained with Depositories and Depository Participants. Shareholders are
required to update their mobile number and email ID correctly in their demat account in order
to access e-Voting facility.

THE INSTRUCTIONS FOR MEMBERS FOR E-VOTING ON THE DAY OF THE AGM ARE AS UNDER:-

1. The procedure for e-Voting on the day of the AGM is same as the instructions mentioned above
for remote e-voting.

2.  Only those Members/ shareholders, who will be present in the AGM through VC/OAVM facility
and have not casted their vote on the Resolutions through remote e-Voting and are otherwise
not barred from doing so, shall be eligible to vote through e-Voting system in the AGM.

3. Members who have voted through Remote e-Voting will be eligible to attend the AGM. Howev-
er, they will not be eligible to vote at the AGM.

4. The details of the person who may be contacted for any grievances connected with the facility
for e-Voting on the day of the AGM shall be the same person mentioned for Remote e-voting.
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INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGHVC/OAVM ARE AS UNDER:

i.  Member will be provided with a facility to attend the AGM through VC/OAVM through the NSDL
e-Voting system. Members may access by following the steps mentioned above for Access to
NSDL e-Voting system. After successful login, you can see link of “VC/OAVM” placed under “Join
meeting” menu against company name. You are requested to click on VC/OAVM link placed
under Join Meeting menu. The link for VC/OAVM will be available in Shareholder/Member login
where the EVEN of Company will be displayed. Please note that the members who do not have
the User ID and Password for e-Voting or have forgotten the User ID and Password may retrieve
the same by following the remote e-Voting instructions mentioned in the notice to avoid last
minute rush.

ii. Members are encouraged to join the Meeting through Laptops for better experience.

iii. Further Members will be required to allow Camera and use Internet with a good speed to avoid
any disturbance during the meeting.

iv. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to
mitigate any kind of aforesaid glitches.

v. Shareholders who would like to express their views/have questions may send their questions in
advance mentioning their name demat account number/folio number, email id, mobile number
at cs@deepakchemtex.in. The same will be replied by the company suitably.

By Order of the Board of Directors
For Deepak Chemtex Limited

sd/-
Sonam Sharma
Company Secretary and Compliance officer

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Date:August 29, 2024
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ANNEXURE TO THE NOTICE (FOR ITEM NUMBER 2)

Details of the Directors seeking appointment/re-appointment in pursuance of the Companies Act,
2013 and the SEBI Listing Regulations read with Secretarial Standards-2 on General Meetings, as

applicable.
Name of the Director Trishla Baid Arora
DIN 07063446
Date of Birth July 17, 1977
Qualification Bachelor of Arts
Date of Appointment 20/01/2014

Brief Resume along with Justification Note

She is the Whole-time Director and CFO of our
Company. She has been on the Board since
January 2014. She has completed her degree
in Bachelor of Arts in the year 1998 from Stela
Maris College, Chennai. She has an experience
of around 21 years in various sector including
accounts and Finance. She is currently looking
after the Accounts and Finance function of our
Company.

Relationship with Directors

Wife of Saurabh Deepak Arora and daughter
of Narendra Kumar Baid.

Expertise in specific functional areas

Accounts and Finance

Directorships held inother publiccompanies
(excluding foreigncompanies andSection 8
companies)

Nill

Chairman/Member of the Committee of the
Board of Directors in other Companies

Directorships in No. of Board Committees
other Indian Public | in which Chairman /
Limited Companies | Member in Audit/ Stake-
(Including this holder Committee

Company) (Including this Company)
Chairman Member
1 Nill 1
Number of Shares held in the Company 7,98,400
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By Order of the Board of Directors
For Deepak Chemtex Limited

Sd/-
Sonam Sharma
Company Secretary and Compliance officer

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Date:August 29, 2024




BOARD’S REPORT

The Members
Deepak Chemtex Limited
Ratnagiri

Your Directors have the immense pleasure to present the 27th (Twenty-Seventh) Board’s Report on
the business and operations of the Company and the accounts for the Financial Year ended March

31, 2024.
1. FINANCIAL RESULTS

The Company’s financial performance for the year ended March 31, 2024 is summarized below:

Particulars Standalone Consolidated
Year ended Year ended Year ended Year ended

March 31, 2024 | March 31, 2023 |March 31, 2024 March 31, 2024
Total Income (Revenue) 5,158.65 4,783.72 5,053.68 4,783.73
Less: Expenses 4,273.40 3,963.70 4,232.66 3,966.45
Profit/(Loss) before taxation 885.24 820.02 821.03 817.28
Less: Tax Expense 231.24 228.22 229.22 228.22
Profit/(Loss) after tax 663.39 614.71 597.28 611.97

2. OPERATIONS & STATE OF COMPANY’S AFFAIRS
During the financial year ended on March 31, 2024, the Standalone total revenue is Rs.
5,158.65lakhs as compared to revenue of Rs. 4,783.72 lakhs in the previous year. The Stand-
alone profit before tax stood at Rs. 885.24lakhs as against profit of Rs. 820.02lakhs in the previ-
ous year. TheStandalone net profit for the year 2024 stood at Rs. 663.39 lakhs against profit of
Rs. 614.71lakhs reported in the previous year.

During the financial year ended on March 31, 2024, the Consolidated total revenue is Rs.
5,053.68 lakhs as compared to revenue of Rs. 4,783.73 lakhs in the previous year. The Consoli-
dated profit before tax stood at Rs. 821.03lakhs as against profit of Rs. 817.28lakhs in the previ-
ous year. TheConsolidated net profit for the year 2024 stood at Rs. 597.28lakhs against profit of
Rs. 611.97lakhs reported in the previous year.

3. CHANGES IN THE NATURE OF BUSINESS, IF ANY

During the year the Company is in the business of manufacturers,producers, refiners, exporters
and importers of anddealers in sulphuric acid, oleums chlore-sulphonieacid, hydrochloric acid
and other inorganic acids ofall kinds alums of all grades, pyrites, gypsum,bauxite, alumina,
aluminium hydroxide or anyother aluminium compounds, sulphur, zinc,copper, mag- nesium,
zinc sulphate coppersulphate, magnesium sulphate and othersulphates hydrogen, chlorine,
fertilisers, pesticides,pharmaceuticals, polymers plastics, detergents,dyes, essences, etc.
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There is no change in nature of the business of the Company.

DIVIDEND AND RESERVES
Your Directors do not recommend any dividend for the financial year ended on March 31, 2024.

The Company does not propose to transfer any amount to reserves.

INITIAL PUBLIC OFFER OF EQUITY SHARES

Your Directors are pleased to inform you that, the Company has completed its Initial Public
Offer (“IPO”) of 28,80,000 Equity Shares of face value of 10/- each at an issue price of Rs. 80/-
aggregating to Rs. 23,04,00,000/- (Rupees Twenty-Three Crores Four Lakh only).

The Offer was made pursuant to Regulation 6(1) of SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2018. The equity shares of the Company were listed on BSE Limited
on December 06, 2023.

SHARE CAPITAL
The authorized share capital of the Company is Rs. 11,00,00,000/-(Rupees Eleven Crores only)
comprising of 1,10,00,000(One Crore Ten Lakhs only)equity shares of Rs. 10/- each.

The paid-up Share Capital as on March 31, 2024, was Rs. 10,86,40,000/- (Rupees TenCrores
Eighty-Six Lakhs Forty Thousand only) consisting of 1,08,64,000 (One Crore Eight Lakh Sixty-Four
Thousand Only) equity shares of Rs. 10/- each fully paid-up.

During the period under review, the Company has:

a. sub-divided the shares resulting into change of face value of the Company from Rs. 100/- per
share to Rs. 10/- per share vide its Extra Ordinary General Meeting held on June 10, 2023.

b. Increased the authorized share capital of the Company from Rs. 50,00,000/- to Rs.
11,00,00,000/- at its Extra Ordinary General Meeting held on July 28, 2023.

c. issued and allotted Bonus Shares on August 09, 2023in the ratio of 15:1 during the financial
year 2023-24.

The Company has not issued shares with differential voting rights during the year under review.

The Company has not issued any sweat equity shares during the year under review and hence
no

information as per provisions of Rule 8(13) of the Companies (Share Capital and Debenture)
Rules, 2014 is furnished.

There are no shares held by trustees for the benefit of employees and hence no disclosure
under Rule 16(4) of the Companies (Share Capital and Debentures) Rules, 2014 has been
furnished.
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10.

SUBSIDAIRY AND ASSOCIATES COMPANIES

As on March 31, 2024, the Company is having two (2) subsidiary viz.
1. DCPL Speciality Chemicals Private Limited

2. South west Corporation (wholly-owned subsidiary)

The details as required under Rule 8 of the Companies (Accounts) Rules, 2014 regarding theper-
formance and financial position of the said Subsidiary are provided in Form AOC-1, which form
part ofthe Consolidated Financial Statements for the financial year ended March 31, 2024.

CONSOLIDATED FINANCIAL STATEMENT

In accordance with the provisions of the Companies Act, 2013(“the Act”) and as prescribed by
the SEBIListing Regulations, the Audited Consolidated Financial Statements are provided in this
Annual Report.

Pursuant to Section 129(3) of the Act, a statement containing the salient features of the Finan-
cialStatements of the Subsidiaries, Associates and Joint Ventures of the Company in the
prescribed formAOC-1 is annexed as “Annexure-I” to this Annual Report.

Pursuant to Section 136 of the Act, the Financial Statements of the Subsidiary are available on
thewebsite of the Company i.e. www.deepakchemtex.inunder the Investors Section.

CORPORATE GOVERNANCE

Your company provides utmost importance at best Governance Practices and are designated to
act in the best interest of its stakeholders. Better governance practice enables the Company to
introduce more effective internal controls suitable to the changing nature of business opera-
tions, improve performance and also provide an opportunity to increase stakeholders under-
standing of the key activities and policies of the organization.

Further Pursuant to Regulation 27(2) of SEBI (Listing Obligations and Disclosure Requirements),
Regulations, 2015, read with Regulation 15 of SEBI (Listing Obligations and Disclosure Require-
ments), Regulations, 2015 regulation of corporate governance are not applicable to company
Hence, 27th Annual Report does not contain the Corporate Governance Report.

ANNUAL RETURN

Pursuant to Section 92(3) read with Section 134(3)(a) of the Act, the Annual Return for the
financial year ended on March 31, 2024 is available on the website of the Company at ww-
w.deepakchemtex.in under Investor Information tab.
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11. DIRECTORS AND KEY MANAGERIAL PERSONNEL
¢ In terms of the provision of section 152 of the Companies Act, 2013 and of Articles of Associa
tion of the Company, Mrs. Trishla Baid Arora (DIN: 07063446), Director of the Company retires
by rotation at the ensuing Annual General Meeting and being eligible, seeks re- appointment.
 All Independent Directors have furnished the declarations to the Company confirming that
they meet the criteria of Independence as prescribed under Section 149 of the Act and Regu
lation 16 (1)(b) read with Regulation 25(8) of the SEBI Listing Regulations and the Board has
taken on record the said declarations after undertaking due assessment of the veracity of the
same.
® The Company has also received Form DIR-8 from all the Directors pursuant to Section 164(2)
and Rule 14(1) of Companies (Appointment and Qualification of Directors) Rules, 2014.
» Brief profile of the Director seeking re-appointment has been given as an annexure to the
Notice of the ensuing AGM.
e During the year 2023-24, following Directors/KMP were appointed:
a. Mr. Saurabh Deepak Arora was appointed and re-designate as a Chairman and Managing
Director of the Company w.e.f. July 28, 2023.
b. Mrs. Trishla Baid was appointed and re-designatedasWhole Time Director of the Company
w.e.f. July 28, 2023.
c. Mr. Narendra Kumar Baid was appointed as Non-Executive Director of the Company w.e.f.
July 28, 2023.
d. Mr. Gautam Lathwas appointed as Non-Executive Independent Director of the Company
w.e.f. July 28, 2023.
e. Mrs. Pinky Kedia was appointed as Non-Executive Independent Director of the Company
w.e.f. July 28, 2023.
f. Mrs. Sonam Sharma was appointed as Company Secretary and Compliance officer of the
Company w.e.f. September 20, 2023.
g. Mrs. Trishla Baid was appointed as Chief Financial Officer (CFO) of the Company w.e.f. on
September 20, 2023.

12. MEETINGS
The Board of Directors of your Company met 10(Ten) times during the financial year 2023-24.
The maximum time gap between any two consecutive Meetings did not exceed one hundred
and twenty days.

13. BOARD OF DIRECTORS AND COMMITTEES THERE OF
i. Composition of the Board of Directors
The Company is fully compliant with the Corporate Governance norms in terms of constitution
anof the Board of Directors (“the Board”). The Board of the Company is composed of individuals
from diverse fields. The Board of the Company is composed of Executive, Non-Executive and
Independent Directors.

Page 27




11. The composition of the Board also complies with the provisions of the Companies Act, 2013 and

Regulation 17 (1) of SEBI (LODR) Regulations, 2015

As on March 31, 2024, the strength of the Board of Directors of the Company was at Six Direc-
tors comprising of Three Executive, One Non-Executive Director and Two Non-Executive Inde-
pendent

Directors. 1/3rd of the Board comprised of Independent Directors. The details of the Board of
Directors as on March 31, 2024 are given below:

Name of the | Designation Date of No. of Directorships / Committee Memberships/
Director Joining Chairmanships
Public Private Limited] Committee Committee
Limited and Section 8 | Membership| Chairman
Companies Companies 3 Ships
(including
this)
Mr. Saurabh| Chairman, 10.06.1997 Nil 01 1 1
Deepak Arora Managing
Director
Mrs.Trishla Whole-time 20.01.2014 Nil 01 1 Nil
Baid Director &
CFO
Mr. Rajesh| Executive 30.11.2021 Nil 02 1 Nil
Kalikaprasad Director
Tiwari
Mr. Narendra| Non- 28.07.2023 01 01 3 Nil
Kumar Baid Executive
Director
Mr. Gautam| Independent| 28.07.202 Nil 01 2 1
Lath Director 3
Mrs. Pinki| Independent| 28.07.202 Nil 01 2 2
Kedia Director 3

As on March 31, 2024, Mr. Saurabh Deepak Arora and Mrs. Trishla BaidArora holding 71,37,552
and,7,98,400equity shares of the Company respectively. Mr.Narendra Kumar Baid, Mr.Sidharth
Baid and Mrs.Chandan Baid, relatives of the Directors holding 16equity shares each of the
Company. Except above, no other Director or their relative hold shares of the Company.

ii. Board Meetings

During the financial year under review, 12 (Twelve) Board meetings were held on May 17, 2023;
August 02, 2023; August 08, 2023; August 09, 2023; September 01, 2023;September 20, 2023;
September 30, 2023; November 21, 2023; December 04, 2023, December 13, 2023, January 04,
2024 and February 20, 2024. The gap between two Board meetings was in compliance with the
provisions of the Act. Details of Directors as on March 31, 2024 and their attendance at the
Board meetings and Annual General Meeting (“AGM”) during the financial year ended March
31, 2024 are given below:
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Name Category No. of the No. of Attended at
of the Director Meetingheld theMeeting AGM
attended
Mr. Saurabh Deepak |Chairman & Managing 12 12 Yes
Arora Director
Mrs. Trishla Baid Whole Time Director 12 12 Yes
& CFO

Mr. Rajesh Whole Time Director 12 12 Yes
Kalikaprasad Tiwari
Mr. Narendra Kumar Executive Director 12 11 Yes
Baid
Mr. Gautam Lath Independent Director 12 4 Yes
Mrs. Pinki Kedia Independent Director 12 4 Yes

iii. Audit Committee:

Our Company has formed an Audit Committee, vide Board Resolution dated September 20,
2023 as per the applicableprovisions of the Section 177 of the Companies Act, 2013 read with
rule 6 of the companies (Meeting of board and itspower) Rules, 2014 and Regulation 18 of SEBI
Listing Regulations. The Audit Committee comprises followingmembers:

Name of the Member Category Position Meetings
Held ‘ Attended
Mrs. Pinki Kedia Independent Director Chairperson 4 ‘ 4
Mr. Gautam Lath Independent Director  Member 4 ‘ 4
Mr. Trishla Baid Whole-time Director Member 4 | 4

During the year under review, Four (4) meetings of the AuditCommittee were held on Septem-
ber 30, 2023; November 21, 2023; December 04, 2023 and February 20, 2024

Terms of Reference
The Audit Committee has inter-alia the following mandate:

1. Overseeing the Company’s financial reporting process and disclosure of its financial information
to ensure that its financial statements are correct, sufficient and credible;

2. Recommending to the Board for the appointment, re-appointment, replacement, remuneration
and terms of appointment of the statutory auditors of the Company;

3. Reviewing and monitoring the statutory auditor’s independence and performance, and effec-
tiveness of audit process;

4. Approving payments to the statutory auditors for any other services rendered by the statutory
auditors;
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5. Reviewing, with the management, the annual financial statements and auditor’s report thereon
before submission to the Board for approval, with particular reference to:

i. Matters required to be included in the Director’s Responsibility Statement to be included in
the Board’s report in terms of clause (c) of sub-section 3 of Section 134 of the Companies Act;

ii. Changes, if any, in accounting policies and practices and reasons for the same;

iii. Major accounting entries involving estimates based on the exercise of judgment by manage

ment;

iv. Significant adjustments made in the financial statements arising out of audit findings;

v. Compliance with listing and other legal requirements relating to financial statements;

vi. Disclosure of any related party transactions; and

vii. Qualifications and modified opinions in the draft audit report.

6. Reviewing, with the management, the quarterly, half-yearly and annual financial statements
before submission to the Board for approval;

7. Reviewing, with the management, the statement of uses/ application of funds raised through an
issue (public issue, rights issue, preferential issue, etc.), the statement of funds utilized for
purposes other than those stated in the offer document/ prospectus/ notice and the report
submitted by the monitoring agency monitoring the utilization of proceeds of a public or rights
issue, and making appropriate recommendations to the Board to take up steps in this matter.
This also includes monitoring the use/application of the funds raised through the proposed
initial public offer by the Company;

8. Approval or any subsequent modifications of transactions of the Company with related parties
and omnibus approval for related party transactions proposed to be entered into by the Compa-
ny subject to such conditions as may be prescribed;

9. Scrutiny of inter-corporate loans and investments;

10. Valuation of undertakings or assets of the Company, wherever it is necessary;

11. Evaluation of internal financial controls and risk management systems;

12. Establishing a vigil mechanism for directors and employees to report their genuine concerns or
grievances;

13. Reviewing, with the management, the performance of statutory and internal auditors, and
adequacy of the internal control systems;
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14. Reviewing the adequacy of internal audit function if any, including the structure of the internal
audit department, staffing and seniority of the official heading the department, reporting struc-
ture coverage and frequency of internal audit;

15. Discussing with internal auditors on any significant findings and follow up thereon;

16. Reviewing the findings of any internal investigations by the internal auditors into matters where
there is suspected fraud or irregularity or a failure of internal control systems of a material
nature and reporting the matter to the Board;

17. Discussing with statutory auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussion to ascertain any area of concern;

18. Looking into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non-payment of declared dividends) and creditors;

19. Reviewing the functioning of the whistle blower mechanism;

20. Approving the appointment of the chief financial officer or any other person heading the
finance function or discharging that function after assessing the qualifications, experience and
background, etc. of the candidate;

21. Reviewing the utilization of loans and/ or advances from/investment by the holding company in
any subsidiary exceeding X100 Crore or 10% of the asset size of the subsidiary, whichever is
lower including existing loans / advances / investments;

22. Considering and commenting on the rationale, cost-benefits and impact of schemes involving
merger, demerger, amalgamation etc., on the Company and its shareholders;

23. Such roles as may be delegated by the Board and/or prescribed under the Companies Act, 2013
and SEBI Listing Regulations or other applicable law.

iv. Nomination and Remuneration Committee

Our Company has formed a Nomination and Remuneration Committee vide Board Resolution
dated September 20, 2023as per the applicable provisions of the Schedule V and other applica-
ble provisions of the Companies Act, 2013 read withrule 6 of the companies (Meeting of board
and its power) rules, 2014 and Regulation 19 of SEBI Listing Regulations.The Nomination and
Remuneration Committee comprises following members:
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Name of the Member Category Position Meetings
Held ‘Attended
Mr. Gautam Lath Independent Director Chairperson 2 ‘ 2
Mrs. Pinki Kedia Independent Director Member 2 ‘ 2
Mr. Narendra Kumar Baid Non-Executive Director Member 2 ‘ 2

During the year under review, Two (2) meetings of the Nomination and RemunerationCommittee
were held on December 04, 2023 and February 20, 2024.

Terms of Reference

The Nomination and Remuneration Committee has the following mandate:

1. Formulating the criteria for determining qualifications, positive attributes and independence of
a director and recommend to the Board a policy relating to the remuneration of the directors,
key managerial personnel and other employees;

2. For the appointment of an independent director, the committee shall evaluate the balance of
skills, knowledge and experience on the Board and on the basis of such evaluation, prepare a
description of the role and capabilities required of an independent director. The person recom-
mended to the board of directors of the Company for appointment as an independent director
shall have the capabilities identified in such description. For the purpose of identifying suitable
candidates, the Committee may:

a. use the services of external agencies, if required;
b. consider candidates from a wide range of backgrounds, having due regard to diversity; and
c. Consider the time commitments of the candidates.

3. formulation of criteria for evaluation of the performance of independent directors and the
Board;

4. devising a policy on diversity of our Board;
5. identifying persons, who are qualified to become directors or who may be appointed in senior
management in accordance with the criteria laid down, recommending to the Board their

appointment and removal and carrying out evaluation of every director’s performance;

6. determining whether to extend or continue the term of appointment of the independent direc-
tor, on the basis of the report of performance evaluation of independent directors;

7. recommending remuneration of executive directors and any increase therein from time to time
within the limit approved by the members of our Company;

8. recommending remuneration to non-executive directors in the form of sitting fees for attending
meetings of the Board and its committees, remuneration for other services, commission on
profits;
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10. performing such functions as are required to be performed by the compensation committee
under the SEBI (Share Based Employee Benefits and Sweat Equity) Regulations, 2021, as amend-
ed;

11. engaging the services of any consultant/professional or other agency for the purpose of recom-
mending compensation structure/policy;

12. analyzing, monitoring and reviewing various human resource and compensation matters;

13. reviewing and approving compensation strategy from time to time in the context of the then
current Indian market in accordance with applicable laws;

14. framing suitable policies and systems to ensure that there is no violation, by an employee of any
applicable laws in India or overseas, including:
a. The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended; or
b. The SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to the Securities
Market) Regulations, 2003, as amended; and

15. Performing such other functions as may be delegated by the Board and/or prescribed under the
SEBI Listing Regulations, Companies Act, each as amended or other applicable law.

Our Company has formed a Stakeholders Relationship Committee vide Board Resolution dated
September 20, 2023 asper the applicable provisions of the Section 178(5) of the Companies Act,
2013 read with rule 6 of the companies(Meeting of board and its power) rules, 2014 and Regula-
tion 20 of SEBI Listing Regulations. The StakeholdersRelationship Committee comprises following

members:
Name of the Member Category Position Meetings
Held Attended
Mrs. Pinki Kedia Independent Director Chairperson 2 2
Mr. Gautam Lath Independent Director Member 2 2
Mr. Narendra Kumar Baid Non-Executive Director Member 2 2

During the year under review, Two (2) meetings of the Stakeholders Relationship Committee were
held on December 04, 2023 and February 20, 2024

Terms of Reference
The Nomination and Remuneration Committee has the following mandate:

1. Resolving the grievances of the security holders of the listed entity including complaints related
to transfer/transmission of shares, non-receipt of annual report, non-receipt of declared divi-
dends, issue of new/duplicate certificates, general meetings etc.;
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2. Review of measures taken for effective exercise of voting rights by shareholders;

3. Review of adherence to the service standards adopted by the listed entity in respect of various
services being rendered by the Registrar & Share Transfer Agent;

4. Review of the various measures and initiatives taken by the listed entity for reducing the quan-
tum of unclaimed dividends and ensuring timely receipt of dividend warrants/ annual reports/
statutory notices by the shareholders of the company;

5. Allotment, transfer of shares including transmission, splitting of shares, changing joint holding
into single holding and vice versa, issue of duplicate shares in lieu of those torn, destroyed, lost
or defaced or where the space at back for recording transfers have been fully utilized;

6. Formulation of procedures in line with the statutory guidelines to ensure speedy disposal of
various requests received from shareholders from time to time;

7. Toissue duplicate share or other security(ies) certificate(s) in lieu of the original share/securi-
ty(ies) certificate(s) of the Company;

8. Non-receipt of share certificate(s), non-receipt of declared dividends, non-receipt of interest/
dividend warrants, non-receipt of annual report and any other grievance/ complaints with
Company or any officer of the Company arising out in discharge of his duties;

9. Oversee the performance of the Registrar & Share Transfer Agent and also review and take note
of complaints directly received and resolved them;

10. Oversee the implementation and compliance of the Code of Conduct adopted by the Company
for prevention of Insider Trading for Listed Companies as specified in the Securities & Exchange
Board of India (Prohibition of insider Trading) Regulations, 2015 as amended from time to time;

11. Any other power specifically assigned by the Board of Directors of the Company from time to
time by way of resolution passed by it in a duly conducted Meeting; and

12. Such roles as may be delegated by the Board and/ or prescribed under the Companies Act, 2013
and SEBI Listing Regulations or other applicable law.
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14.

15.

16.

17.

GENERAL MEETING
The Annual General Meeting of the Company was held at its registered office for the Financial
Year 2023-24.

Financial Year Nature of Time(IST) Date
Meeting
2023-24 EGM 04.00 P.M. 10.06.2023
2023-24 EGM 11.00 A.M. 28.07.2023
2023-24 EGM 10.00 A.M. 17.08.2023
2023-24 EGM 11.00 A.M. 21.09.2023
2023-24 AGM 11.30 A.M. 30.09.2023

REGISTRAR AND SHARE TRANSFER AGENT INFORMATION
Bigshare Service Private Limited

S6-2, 6th Floor, Pinnacle Business Park, Next to Ahura Centre,
Mahakali Caves Road, Andheri (East),

Mumbai, Maharashtra-400093

Tel: +91 -22-262638200

Email Id:- info@bigshareonline.com.

PARTICULARS CRITERIA FOR SELECTION OF CANDIDATES FOR APPOINTMENT AS DIRECTORS,
KEY MANAGERIAL PERSONNEL AND SENIOR MANAGEMENT PERSONNEL

The Nomination and Remuneration Committee has laid down well-defined criteria, in the Nomi-
nation and Remuneration Policy, for selection of candidates for appointment as Directors, Key
Managerial Personnel and Senior Management Personnel.

The said Policy is available on the Company’s website and can be accessed by weblink ww-
w.deepakchemtex.in

INDEPENDENT DIRECTORS

All Independent Directors have given declarations that they meet the criteria of independence
as laid down under Section 149(6) of the Companies Act, 2013 and Regulation 16(1) (b) of the
Listing Regulations. In the opinion of the Board, the Independent Directors, fulfill the conditions
of independence specified in Section 149(6) of the Companies Act, 2013 and Regulation 16(1)
(b) of the Listing Regulations and are independent of management.

During the financial year 2023-24, one (1) meeting of the Independent Directors was held on
February 20, 2024,

inter-alia, to review the following:

(i) Review performance of non-independent directors and the Board of Directors as a whole.

(ii) Review performance of the Chairperson of the Company.

(iii) Assess the quality, quantity, and timeliness of the flow of information between the manage-
ment of the Company and the Board of Directors that is necessary for the Board to perform
their duties effectively and reasonably.
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18.

19.

20.

21.

The meeting was attended by all the Independent Directors.

The familiarization program and other disclosures as specified under SEBI (LODR) Regulations,
2015 is available on the Company’s websitewww.deepakchemtex.in

A STATEMENT REGARDING OPINION OF THE BOARD WITH REGARD TO INTEGRITY, EXPERTISE,
AND EXPERIENCE (INCLUDING THE PROFICIENCY) OF THE INDEPENDENT DIRECTORS APPOINT-
ED DURING THE YEAR

The Company has received declaration from the Independent Directors that they meet the
criteria of independence as prescribed under Section 149 of the Act and Regulation 16 (1)(b)
read with Regulation 25(8) of the SEBI Listing Regulations. In the opinion of the Board, they fulfil
the condition for appointment/re-appointment as Independent Directors on the Board and
possess the attributes of integrity, expertise and experience as required to be disclosed under
Rule 8(5) (iiia) of the Companies (Accounts) Rules, 2014.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS BY COMPANY

Particulars of Loans, Guarantees and Investments made during the year as required under the
provisionsof Section 186 of the Act are given in the notes to the Financial Statements forming
part of Annual Report.

Also, pursuant to Paragraph A (2) of Schedule V of the Securities and Exchange Board of India
(ListingObligations and Disclosure Requirements) Regulations, 2015, (“SEBI Listing Regulations”)
particulars ofLoans/Advances given to subsidiary have been disclosed in the notes to the Finan-
cial Statementsforming part of Annual Report.

WHISTLE BLOWER POLICY

The Company has adopted a Whistle Blower Policy to provide a formal mechanism to the Direc-
tors and employees to report their concerns about unethical behavior, actual or suspected
fraud or violation of the Company’s Code of Conduct or Ethics Policy. The Policy provides for
adequate safeguards against victimization of employees who avail of the mechanism and pro-
vides for direct access to the Chairman of the Audit Committee. It is affirmed that no person has
been denied access to the Audit Committee.

The said Policy is available on the Company website and can be accessed by weblink www.deep-
akchemtex.in

REMUNERATION POLICY FOR DIRECTORS, KEY MANAGERIAL PERSONNEL AND SENIOR MAN-
AGEMENT EMPLOYEES

The Nomination and Remuneration Committee has laid down the framework for remuneration
of Directors, Key Managerial Personnel and Senior Management Personnel in the Nomination
and Remuneration Policy recommended by it and approved by the Board of Directors.
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25.

The Policy, inter-alia, defines Key Managerial Personnel and Senior Management Personnel of
the Company and prescribes the role of the Nomination and Remuneration Committee. The
Policy lays down the criteria for identification, appointment and retirement of Directors and
Senior Management. The Policy broadly lays down the framework in relation to remuneration
of Directors, Key Managerial Personnel and Senior Management Personnel. The Policy also
provides for the criteria for determining qualifications, positive attributes and independence of
Director and lays down the framework on Board diversity.

The said Policy is available on the Company’s website and can be accessed by weblink ww-
w.deepakchemtex.in

RELATED PARTY TRANSACTIONS AND POLICY

All the transactions/contracts/arrangements of the nature as specified in Section 188(1) of the
Companies Act, 2013 entered by the Company during the year under review with related
party(ies) are in the ordinary course of business and on arms’ length basis.

The particulars of related party transaction at arms’ length basis is disclosed in Board report and
marked as “Annexure-I1”.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
There are no significant and material orders passed by the Regulators/Courts that would impact
the going concern status of the Company and its future operations.

MATERIAL CHANGES AND COMMITMENT IF ANY, AFFECTING FINANCIAL POSITION OF THE
COMPANY FROM THE END OF FINANCIAL YEAR TILL THE DATE OF THE REPORT

During the year under review, the Status of the Company has been converted from Private
Limited to Public Limited vide its Extra-Ordinary General Meeting held on August 17, 2023.

Since the closure of the Financial Year i.e., March 31, 2024, the Company vide Prospectus dated-
December04, 2023 issued its securities via Initial Public Offering and the Company got listed on
BSEEmerge stock exchange on December06, 2023. Therefore, the Company now being a Listed
Company, theFinancial Position of the Company is varied.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the provisions of section 134(5) of the Companies Act, 2013, the Directors confirm
that;

i. in the preparation of the Annual Accounts for the year ended March 31, 2024, the applicable
accounting standards have been followed along with proper explanation relating to departures,
if any;
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ii. appropriate accounting policies have been selected and applied consistently and such judg-
ments and estimates have been made that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at March 31, 2024 and of the profit of the
Company for the year ended on that date

iii. proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

iv. the annual accounts have been prepared on a “going concern” basis;

v. proper internal financial controls are laid down and such internal financial controls are ade-
quate and operating effectively;

vi. proper systems to ensure compliance with the provisions of all applicable laws have been
devised and such systems were adequate and operating effectively.

Your Auditors have opined that the Company has in, all material respects, maintained adequate
internal financial controls over financial reporting and that they were operating effectively

26. STATUTORY AUDIT
Pursuant to the provisions of Section 139 of the Companies Act, 2013 and Companies (Audit and
Auditors) Rules, 2014,M/s. ADV& Associates (Firm Registration No. 128045W), were appointed
as the Statutory Auditors of the Company for a period of 5 years till the conclusion of the AGM
to be held in the year 2024.

As the term of Statutory Auditor will end at the ensuing Annual General Meeting (“AGM”) of the
Company, the Company is required to appoint new Statutory Auditor.

Pursuant to the provisions of Section 139 of the Companies Act, 2013 and Companies (Audit and
Auditors) Rules, 2014, the Board has recommended the appointment of M/s.Mittal & Associates
(Firm Registration No. 106456W) as new Statutory Auditors of the Company to hold office for a
period of 5 years i.e., from the conclusion of this AGM until the conclusion of the AGM to be
held in the year 2029, at a remuneration to be determined by theBoard of Directors and Audi-
tors.

Further, The Auditors’ Report is unmodified i.e., it does not contain any qualification, reserva-
tion or adverse remark.

27. REPORTING OF FRAUD
There was no instance of fraud during the year under review, which required the Statutory
Auditors to report under Section 143(12) of the Act and the Rules made thereunder.

28. COST AUDIT AND COST RECORDS

We are aware of the potential applicability of cost audit requirements and will ensure the
timelyappointment of a cost auditor if the need arises, in accordance with the Act.
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29. SECRETARIAL AUDIT
As required under section 204(1) of the Companies Act, 2013 the Company has obtained a
secretarial audit report.

Pursuant to provisions of section 204 of the Companies Act, 2013 and The Companies (Appoint-
ment and Remuneration of Managerial Personnel) Rules, 2014 the company has appointed M/s.
NKM & Associates, Practicing Company Secretary (Membership No. A54970 and C.P. No.:
20414) to undertake the Secretarial Audit of the Company for the financial year 2023-24. The
Secretarial Audit report for the financial year ended March 31, 2024 is annexed herewith as
“Annexure-Ill” to this report. The Secretarial Audit Report does not contain any qualification,
reservation and adverse remark.

Further A certificate has been issued by M/s. NKM & Associates., Company Secretaries in prac-
tice, confirming that none of the Directors of the Company have been debarred or disqualified
from being appointed or continuing as director by the Securities and Exchange Board of India,
Ministry of Corporate Affairs or any such statutory authority. The certificate is annexed as
“Annexure — IV” to this Report.

30. INTERNAL AUDITOR:
As per Section 138 of the Companies Act, 2013, the Company has appointed M/s. AD M S and
Company, Chartered Accountants., as an internal auditor for the year 2023-24 to conduct the
internal audit and to ensure adequacy of the Internal controls, adherence to Company’s policies
and ensure statutory and other compliance through periodical checks and internal audit.

31. SECRETARIAL STANDARDS
The Company has complied with the applicable SS-1 (Secretarial Standard on Meetings of the
Board of Directors) and SS-2 (Secretarial Standard on General Meetings) issued by the Institute
of Company Secretaries of India and approved by the Central Government under Section
118(10) of the Companies Act, 2013.

32. TRANSFER OF UNCLAIMED DIVIDEND AND EQUITY SHARES TO INVESTOR EDUCATION AND
PROTECTION FUND (IEPF)
Pursuant to Section 124 of the Act read with the Investor Education and Protection Fund
Authority (Accounting, Audit, Transfer and Refund Rules), 2016 (‘the IEPF Rules’), during the
year under review, no amount of Unclaimed dividend and corresponding equity shares were
due to be transferred to IEPF account.

33. INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has in place adequate internal financial controls commensurate with the size,
scale and complexity of its operations. The Company has policies and procedures in place for
ensuring proper and efficient conduct of its business, the safeguarding of its assets, the preven-
tion and detection of frauds and errors, the accuracy and completeness of the accounting
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records and the timely preparation of reliable financial information. The Company has adopted
accounting policies, which are in line with the Accounting Standards and the Act.

34. INTERNAL FINANCIAL CONTROL AND THEIR ADEQUACY
The Company has in place adequate internal financial controls commensurate with the size,
scale and complexity of its operations. The Company has policies and procedures in place for
ensuring proper and efficient conduct of its business, the safeguarding of its assets, the preven-
tion and detection of frauds and errors, the accuracy and completeness of the accounting
records and the timely preparation of reliable financial information. The Company has adopted
accounting policies, which are in line with the Accounting Standards and the Act

35. RISK MANAGEMENT
During the financial year under review, the Company has identified and evaluates elements of
business risk. Consequently, a Business Risk Management framework is in place. The risk man-
agement framework defines the risk management approach of the Company and includes
periodic review of such risks and also documentation, mitigating controls and reporting mecha-
nism of such risks. The framework has different risk models which help in identifying risks trend,
exposure and potential impact analysis at a Company level as also separately for business.

36. PREVENTION OF SEXUAL HARASSMENT POLICY
The Company has always believed in providing a conducive work environment devoid of
discrimination and harassment including sexual harassment. The Company has a well formulat-
ed Policy on Prevention and Redressal of Sexual Harassment. The objective of the Policy is to
prohibit, prevent and address issues of sexual harassment at the workplace. This Policy has
striven to prescribe a code of conduct for the employees and all employees have access to the
Policy document and are required to strictly abide by it. The Policy covers all employees, irre-
spective of their nature of employment and is also applicable in respect of all allegations of
sexual harassment made by an outsider against an employee.

The Company has duly constituted an Internal Complaints Committee in line with the provisions
of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013 and the Rules thereunder. During the year 2023-24, no case of Sexual Harassment was
reported.

37. CORPORATE SOCIAL RESPONSIBILITY (CSR)
Your Company believes that Corporate Social Responsibility (CSR) is an integral part of its busi-
ness. It seeks to operate its business in a sustainable manner that benefits society at large and
aligns with the interests of its stakeholders. In accordance with section 135 and Schedule VIl of
the Companies Act, 2013, the Board of Directors has constituted a CSR Committee.

The CSR Committee has developed a CSR Policy, which has been uploaded to the company's
website at www.deepakchemtex.in
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The committee's composition and the meetings held during the year are as follows:

Name of the Member Category Position Meetings
Held Attended
Mr. Saurabh Deepak Arora  Managing Director | Chairperson 1 1
Mrs. Pinki Kedia Independent Director Member 1 1
Mrs. Trishla Baid Whole Time Director | Member 1 1

Terms of Reference
The Corporate Social Responsibility Committee has the following mandate:

1. To formulate and recommend to the board a corporate social responsibility policy that speci-
fies the activities to be undertaken by the company in accordance with Schedule VII of the
Companies Act and the rules made there under. The committee may also suggest revisions to
the policy as decided by the board.

2. To identify partners and programs for corporate social responsibility initiatives.

3. To recommend the amount of expenditure to be allocated for corporate social responsibility
activities and to distribute the funds among various programs undertaken by the company.

4. To delegate responsibilities to the corporate social responsibility team and oversee the
proper execution of all delegated tasks.

5. To review and monitor the implementation of corporate social responsibility programs,
providing necessary directions for their proper execution and timely completion.

6. To perform any other duties and functions as required by the board to promote the compa-
ny's corporate social responsibility activities, and to exercise any additional powers conferred
upon the CSR Committee under the provisions of Section 135 of the Companies Act.

The annual report on CSR including a brief outline of the CSR Policy and the activities undertak-
en during the year under review is enclosed as “Annexure V” to this Report.

ENVIRONMENT AND SAFETY

Your Company is committed to ensure sound Safety, Health and Environmental (SHE) perfor-
mance related to its activities, products and services. Your Company is taking continuous steps
to develop Safer Process Technologies and Unit Operations and has been investing heavily in
areas such as Process Automation for increased safety and reduction of human error element.

The Company is committed to continuously take further steps to provide a safe and healthy
environment.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

Details required to be furnished pursuant to Section 134(3)(m) of the Companies Act, 2013 are
asunder:

Conservation of Energy: The range of activities of the Company requires minimal energy con-
sumption and every endeavor has been made to ensure optimal utilization of energy and avoid
wastage through automation and deployment of energy-efficient equipment. The Company
takes adequate measures to reduce energy consumption by using efficient computer terminals
and by using latest technology. The impact of these efforts has enhanced energy efficiency. As
energy cost forms a very small part of total expenses, the financial impact of these measures is
not material and measured.

Technology Absorption: Company is committed towards technology driven innovation and lays
strong emphasis in inculcating driven culture within the organization.

The Company has best of operating machines and highly precisions equipment for production
and quality management also the Company has hired the optimal of quality team who dedicates
their full enthusiasm and work tirelessly for delivering best quality and services. The team along
with state-of-the-art quality equipment's as necessary for the Machine Shop.

The Company is all well equipped with its current quality control machine and will modify itself
for any future advancement

The transactions involving foreign exchange earnings and outgo during the period under review
is as follows:

Foreign Exchange Income: Rs. 2282.34 Lakhs

Foreign Exchange Outgo: Rs. 303.41 Lakhs

PUBLIC DEPOSITS
The Company has not accepted or renews any deposits, within the meaning of Section 73 of the
Companies Act, 2013, read with the Companies (Acceptance of Deposits) Rules, 2014.

PARTICULARS OF EMPLOYEES AND OTHER ADDITIONAL INFORMATION

The information required under section 197 of the Companies Act, 2013 read with Rule 5 (1), (2)
& (3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
in respect of employees of the Company are given in “Annexure — VI and VII” to this report.

Page 42




42. BUSINESS RESPONSIBILITY AND SUSTAINABILITY REPORT
The Business Responsibility Reporting as required under SEBI (LODR), 2015 and is not applicable
to your Company for the financial year under review.

43. MANAGEMENT DISCUSSION AND ANALYSIS
Management Discussion and Analysis Report for the year 23-24 as stipulated under SEBI (LODR),
Regulations, 2015 has annexed as “Annexure — VIII” of this Report.

44. LISTING WITH STOCK EXCHANGE
The Company confirms that it has not defaulted in paying the Annual Listing Fees for the finan-
cial year 2023-24 to the BSE Limited where the shares of the Company are listed

45. DISCLOSURE OF AGREEMENTS
Disclosure as required under para-F of Schedule V of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, are not applicable to the Company during the financial year.

46. CAUTIONARY STATEMENT

Statements in this Report, Management Discussion and Analysis, notice to the Shareholders or
elsewhere in this Annual Report, describing the Company’s objectives, projections, estimates
and expectations may constitute ‘forward looking statement’ within the meaning of applicable
laws and regulations. Actual results might differ materially from those either expressed or
implied in the statement depending on the Market conditions and circumstances.

47. RESIDUAL DISCLOSURES

1.During the year under review no application was made and no proceedings were pending
against the company under the Insolvency and Bankruptcy Code, 2016 (31 of 2016).

2. During the year under review there was no One Time settlement with any bank or Financial
Institution.

48. ACKNOWLEDGEMENT AND APPRECIATION

Your directors would like to acknowledge and place on record their sincere appreciation to all
Stakeholders, Clients, Financial Institutions, Banks, Central and State Governments, the Compa-
ny’s valued Investors and all other Business Partners, for their continued co-operation and
support extended during the year.

Your Directors recognize and appreciate the efforts and hard work of all the employees of the
Company and their continued contribution to promote its development.
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For and on behalf of the Board of Directors of Deepak Chemtex Limited

Sd/- Sd/-

Saurabh Deepak Aror Trishla Baid Arora
Chairman &Managing Director Whole-time Director
DIN: 00404150 DIN:07063446

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Dated: August 29, 2024




ANNEXURE-I

Form AOC-I
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)
Statement containing salient features of the financial statement of
Subsidiaries/associate companies/joint ventures
Part “A”: Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Lakhs.)

Sr. Particulars Details

no.

1. Name of the subsidiary DCPL Speciality South West
Chemicals Private Corporation
Limited

2. | The Date since when subsidiary was | 13.07.2021 13.04.2023

acquired
3. Reporting period for the subsidiary | NA Yes

concerned, if different from the

holding company’s reporting period

4. |Share capital(including Preference | 10.00 0.83
Share Capital)

5. |Reserves & surplus -47.34 25.01
6. | Total assets 551.64 297.87
7. |Total Liabilities 588.98 272.03
8. |Investments = -

9. |Turnover 224.25 274.62
10. |Profit before taxation -42.64 23.87
11. |Provision for taxation -44.30 0.00
12. | Profit after taxation -44.30 23.87

13. |Proposed Dividend - -

14. | Extent of shareholding(in | 90% 100%

percentage)% of shareholding

Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations — Not Applicable
2. Names of subsidiaries which have been liquidated or sold during the year. — Not Applicable.

Page 45




ANNEXURE-II

ANNEXURES TO BOARDS’ REPORT
FORM NO. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

The details of transactions entered with the related parties in form AOC-2 in terms of the provision of
section 188(1) including certain arm’s length transactions:

A: Details of contract or arrangement or transactions not at arms’ length basis: Nil
B: Transactions with related parties

Amount (in Lakhs)

Particulars Mr.Saurabh | Mrs.Trishla Mr.Rajesh DCPL South west Speciality
Arora Baid Arora Kalikaprasad Speciality Corporation | Colours &
Tiwari Chemicals Chemicals LLP

Private
Limited

Remuneration 12.00 12.00 12.67 NA NA NA

Sales - - - 205.22 389.19 0.38

Purchase - - - 76.02 - -

Total 12.00 12.00 12.67 281.22 389.19 0.38




ANNEXURE-III

Form No. MR.3
Secretarial Audit Report for the financial year ended on March 31, 2024
[Pursuant to Section 204(1) of the Companies Act, 2013 and the Rule 9 of the Companies (Appoint-
ment and remuneration of managerial personnel) Rule, 2014]

To,

The Members

DEEPAK CHEMTEX LIMITED

[CIN: U24110PN1997PLC211935]
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra-415722.

| have conducted the secretarial audit of the compliance of applicable statutory provisions and the adher-
ence to good corporate practices by Deepak Chemtex Limited (hereinafter called the “Company”). Secre-
tarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company, the information provided by the Company, its officers, agents
and authorised representatives during the conduct of secretarial audit, the explanations and clarifications
given to me and the representations made by the Management.

| hereby report that in my opinion, the Company during the audit period covering the financial year ended
on March 31, 2024 has generally complied with the statutory provisions listed hereunder and also that
the Company has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company for the financial year ended on March 31, 2024 according to the provisions of:

I. The Companies Act, 2013 (the Act) and the Rules made there-under;

Il. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the Rules made there-under;

[Il. The Depositories Act, 1996 and the Regulations and bye-laws framed there-under;

IV. Foreign Exchange Management Act, 1999 and the Rules and Regulations made there-under to the
extent applicable.

V. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India
Act, 1992 (‘SEBI Act’) to the extent applicable to the Company;

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regula-
tions, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regula-
tions, 2018, and
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VI. The Management has Identified and confirmed the following laws as specifically applicable to the
Company:

a. Factory Act 1948 and Rules made therein

b. Section 9 of Indian Boilers Act, 1923

c. The Legal Metology Act, 2009 & The Maharashtra Legal Metrology

d. Basic Chemicals, Cosmetics & Dyes Export Promotion Council

e. Consent under section25 of the Water (Prevention and Control of Pollution) Act-1974, under section-21
of the Air (Prevention and Control of Pollution) Act-1981 and under rule 6(2) of the Hazardous and Other
Wastes (Management and Transboundary Movement) Rules2016, framed under the Environmental
(Protection) Act, 1986.

f. The Foreign Trade (Development and Regulation) Act, 1992

| have also examined compliance with the applicable clauses of the following;

(a) Secretarial Standards issued by the Institute of Company Secretaries of India related to the meetings
of Board of Directors and Shareholders;

(b) The SEBI (Listing Obligation and Disclosure Requirement) Regulation, 2015

| have relied on the representation made by the Company and its Officers for systems and mechanism
formed by the Company and test verification on random basis carried out for compliances under other
applicable Acts, Laws and Regulations to the Company.

The compliance by the Company of the applicable direct tax laws, indirect tax laws and other financial
laws has not been reviewed in this Audit, since the same have been subject to review by the other desig-
nated professionals and being relied on the reports given by such designated professionals.

During the audit period under review, the Company has complied with the provisions of the Act, rules,
regulations, guidelines, standards etc. as mentioned above.

During the audit period under review, provisions of the following regulations were not applicable to the
Company;

(a) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;

(b) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;

(c) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regula-
tions, 2021;

(d) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018, and

(e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regula-
tions, 1993 dealing with client

(f) Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulations,
2021
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| further report that:

* The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. There changes in the composition of the Board of
Directors that took place during the period under review were in compliances of the applicable provi-
sions.

e Adequate notice is given to all the Directors to schedule the Board Meetings, agenda and detailed notes
on agenda were sent in advance there was no formal system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting for meaningful participation at the
Meeting.

» Decisions at the meetings of Board of Directors of the Company and Committee thereof were carried
out with requisite majority.

e The Company has completed its Initial Public Offer (“IPO”) of 28,80,000 Equity Shares of face value of
10/- each at an issue price of Rs. 80/- aggregating to Rs. 23,04,00,000/- (Rupees Twenty-Three Crores
Four Lakh only).The Equity Shares got listed on SME Emerge Platform of BSE on December 06, 2023.

* The Company has sub-divided the shares resulting into change of face value of the Company from Rs.
100/- per share to Rs. 10/- per share vide its Extra Ordinary General Meeting held on June 10, 2023.

e The Company hasIncreased the authorized share capital of the Company from Rs. 50,00,000/- to Rs.
11,00,00,000/- at its Extra Ordinary General Meeting held on July 28, 2023.

* The Company has issued and allotted Bonus Shares on August 09, 2023 in the ratio of 15:1 during the
financial year 2023-24.

| further report that based on the information provided and representation made by the Company and
also on the review of compliance reports of the respective department duly signed by the department
head and Compliance Certificate(s) of the Managing Director/Company Secretary/CFO taken on record by
the Board of Directors of the Company, in our opinion system and process exists in the company required
to be strengthen to commensurate with the size and operations of the Company to monitor and ensure
compliance with the applicable laws, rules, regulations and guidelines.

| further report that during the audit period the Company no events occurred which had bearing on the
Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards etc.

For N K M & Associates Sd/-

[Company Secretary] Nikita Kedia

[Firm Registration No. 12018MH1812700] Proprietor
Membership No: A54970
CP No.: 20414

Peer review no. 2470/2022
Place: Thane
Dated: August 29, 2024

UDIN: A054970F001059853

Note: This report is to be read with our letter of even date which is
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Annexure — “A”
To,

The Members

DEEPAK CHEMTEX LIMITED

[CIN: U24110PN1997PLC211935]
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra-415722.

Our Secretarial Audit Report of even date is to be read along with this letter;

1. Maintenance of secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit;

2. We have followed the audit practices and the processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was done on
test basis to ensure that correct facts are reflected in secretarial records. We believe that the processes
and practices, we followed provide a reasonable basis for our opinion;

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of
the Company;

4. Where ever required, we have obtained the Management Representation about the compliance of
laws, rules and regulation and happening of events etc.;

5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards
is the responsibility of management. Our examination was limited to the verification of procedure on test
basis;

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the Company.

For N KM & Associates
[Company Secretary]
[Firm Registration No. 12018MH1812700]

Sd/-

Nikita Kedia

Proprietor

Membership No: A54970
CP No.: 20414

Peer review no. 2470/2022

Place: Thane

Dated: August 29, 2024

UDIN: A0O54970F001059853
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ANNEXURE-IV

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015)

To,

The Members

DEEPAK CHEMTEX LIMITED

[CIN: U24110PN1997PLC211935]
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra-415722.

| have examined the relevant registers, records, forms, returns and disclosures received from the Direc-
tors of Deepak Chemtex Limited (hereinafter referred to as ‘the Company’), produced before me by the
Company for the purpose of issuing this Certificate, in accordance with Regulation 34(3) read with Sched-
ule V Para-C Sub clause 10(i) of the Securities Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

In my opinion and to the best of our information and according to the verifications (including Directors
Identification Number (DIN) status at the portal www.mca.gov.in) as considered necessary and explana-
tions furnished to me by the Company and its officers, | hereby certify that none of the Directors on the
Board of the Company as stated below for the financial year ended on March 31, 2024 have been
debarred or disqualified from being appointed or continuing as Directors of companies by the Securities
and Exchange Board of India, Ministry of Corporate Affairs, or any such other Statutory Authority.

. . Date of
DIN Full Name Designation Appointment
00404150 Mr. Saurabh Deepak Arora Chairman & Managing Director 10/06/1997
07063446 Mrs. Trishla Baid Arora CFO &Whole Time Director 20/01/2014
07238431 Mr. Rajesh Kalikaprasad Tiwari Executive Director 30/11/2021
06414420 Mr. Narendra Kumar Baid Non-Executive Director 28/07/2023
10198794 Mr. Gautam Lath Independent Director 28/07/2023
08455451 Mrs. Pinki Kedia Independent Director 28/07/2023

Ensuring the eligibility of for the appointment/continuity of every Director on the Board is the responsibil-
ity of the management of the Company. Our responsibility is to express an opinion on these based on our
verification.

This certificate is neither an assurance as to the future viability of the Company nor of the efficiency or
effectiveness with which the management has conducted the affairs of the Company.
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For N KM & Associates
[Company Secretary]
[Firm Registration No. 12018MH1812700]

Sd/-

Nikita Kedia

Proprietor

Membership No: A54970
CP No.: 20414

Peer review no. 2470/2022

Place: Thane
Date: August 29, 2024

UDIN: A054970F001059864




ANNEXURE-V

ANNUAL REPORT ON CSR
[Pursuant to Section 134(3)(o) of the Act and Rule 8 of the Companies (Corporate Social Responsibili-
ty) Rules, 2014]

1. Brief outline on CSR Policy of the Company:

The CSR policy has been instituted based on the Corporate Social Responsibility (CSR) philosophy of Com-
pany and is committed to undertake CSR activities in accordance with the CSR Regulations. The company
conducts its business in a sustainable and socially responsible manner. This principle has been an integral
part of the Company’s corporate values and believe that corporate growth and development should be
inclusive, and every Company must be responsible and shall contribute towards the betterment of soci-
ety. The company is committed to the safety and health of the employees, protecting the environment
and the quality of life in all regions in which the Company operates. Further, with respect to the Compa-
ny’s CSR philosophy, the Board has constituted the “CSR Committee” as its core CSR team, as a means of
fulfilling this commitment.

The CSR activities of the Company are as per the provisions of Schedule VIl of the Companies Act, 2013
and CSR Policy gives an overview of the projects and programs which are proposed to be undertaken by
the Company in the coming years.

2. The Composition of the CSR Committee:

Sr. |Name of the Director |Nature of| Designation | Number of | Number of
No. Directorship meetings of CSR | meetings
Committee held| of CSR
during the year | Committee
attended
during the
year
1 Mr. Saurabh |Managing Director | Chairperson 1 1
Deepak Arora
2 Mrs. Pinki Kedia Independent Member 1 1
Director
3 Mrs. Trishla Baid Whole Time Member 1 1
Director

3. Web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the board

are disclosed on the website of the Company:
a) CSR Committee: www.deepakchemtex.in

b) CSR Policy: www.deepakchemtex.in

c) CSR projects approved by the Board: www.deepakchemtex.in

Details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of the
Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable (attach the report):
Not Applicable
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4. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and amount required for set off for the financial
year, if any

Sl. No. |Financial Year Amount available for set-off from| Amount required to be set-off]
preceding financial years (in lacs) for the financial year, if any (in
lacs)
1 2020-21 Nil Nil
2 2021-22 Nil Nil
3 2022-23 Nil Nil

5. Average net profit of the Company for last three financial years as per section 135(5):

Sl. |Particulars Amount (in
No. Lacs)

1 |FY2022-23 820.02

2 |FY 2021-22 566.54

3 |FY 2020-21 370.34

Average net profit of the Company for last three financial year 585.63

6. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above):

Sl. | Particulars Amount (in °
No. Lacs)
a Prescribed CSR Expenditure (2% Average net profit of thefl1.71
Company for last three financial year as per section 135(5))

b Surplus arising out of the CSR projects or programs or0.00
activities of the previous financial years

c Amount required to be set off for the financial year, if any |0.00
Total CSR obligation for the financial year (7a+7b-7c) 11.71

7. Details of CSR spent during the financial year:
(a) CSR amount spent or unspent for the financial year: Not Applicable

Total Amount Unspent (in * Lacs)

Amount  [Total Amount transferred to Unspent CSR | Amount transferred to any fund specified
Spent /Account as per section 135(6). under Schedule
VII as per second proviso to section 135(5).

Amount Date of transfer Name of the | Amount Date of
Fund transfer

Nil

(b) Details of CSR amount spent against ongoing projects for the financial year:
(c) Details of CSR amount spent against other than ongoing projects for the financial year:
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O] © @) @ ©) ©) ) B
S.  [Name of the Item from the |Local Location Amount |Mode of Mode of]
No. [Project list of activities |area of the spent implementat [implementation-
in schedule VII| (Yes/ project. for the |ion- Through
to the Act. No). project  [Direct implementing
(in" Lacs) |(Yes/No). agency.

State |District Name |CSR
registrat
ion
number

1. [SMSHMC Education and|Yes Mahara |Ratnagiri [11.71 Yes - -
Project Medical shtra

(d) Amount spent in Administrative Overheads: Nil
(e) Amount spent on Impact Assessment, if applicable: Not applicable
(f) Total amount spent for the Financial Year (8b+8c+8d+8e):

Excess amount for set off if any

Sl. | Particular IAmount (in “Lacs)
No.
(i) | Two percent of average net profit of the Company as per section 135(5) 11.71
(i) | Total amount spent for the Financial Year 11.71
(iii) | Excess amount spent for the financial year [(ii)-(i)] INil
(iv) | Surplus arising out of the CSR projects or programmes or activities of INil
the previous financial years, if any
(v) | Amount available for set off in succeeding financial years [(iii)-(iv)] INil

1. (a) Details of Unspent CSR amount for the preceding three financial years: Nil
(b)Details of CSR amount spent in the financial year for ongoing projects of the preceding financial
year(s): NIL

2. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created
or acquired through CSR spent in the financial year:




There was no creation or acquisition of capital assets through CSR spent in the financial year.
Specify the reason(s), if the Company has failed to spend two per cent of the average net profit as per

section 135(5): NA

For and on behalf of the Board of Directors of Deepak Chemtex Limited

Sd/-

Saurabh Deepak Aror
Chairman &Managing Director
DIN: 00404150

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Dated: August 29, 2024

Sd/-

Trishla Baid Arora
Whole-time Director
DIN:07063446




ANNEXURE-VI

Statement of Disclosure of Remuneration under Section 197 of Companies Act, 2013 and Rule 5(1) of
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

i. Ratio of the remuneration of each Executive Director to the median remuneration of the Employees of
the Company for the financial year 2023-2024.

Sr. Name of the Director Designation Ratio of remuneration of
No. each Director to median
remuneration of
employees
1. Mr. Saurabh Deepak Arora Managing Director 11.44
2. Mrs. Trishla Baid Whole-time Director 11.44
3. Mr. Rajesh Kalikaprasad Tiwari Executive Director 12.08

ii. The percentage increase in remuneration of each Director, Chief Financial Officer, Chief Executive
Officer and Company Secretary or manager during the financial year 2023 — 2024.

Sr. Name Designation % increase in
No. remuneration
1. | Mr. Saurabh Deepak Arora Managing Director 16.70%
2. | Mrs. Trishla Baid Whole-time Director& CFO 0.46%
3. | Mr. Rajesh Kalikaprasad Tiwari Executive Director -10.74%
4. Ms. Sonam Sharma* Company Secretary NA

*Ms. Sonam Sharma was appointed as Company Secretary and Compliance officer w.e.f. September 20,
2023

iii) The Company has 33 permanent employees on the rolls of Company as on March 31, 2024.
iv) Relationship between average increase in remuneration and Company’s performance:

As compared to Company’s increase in performance, increase in remuneration is reasonable considering
present market scenario and also considering reduction in remuneration in respect of surplus staff.

v) Comparison of the remuneration of the Key Managerial Personnel against the performance of the
Company:

Sr. Particulars 2023 -24 2022 -23 % increase/
No. (Rs. In lakhs) (Rs. In lakhs) (decrease)
1 Sales / Revenue 5040.41 4670.29 7.92%
2 Profit before tax 885.24 820.02 7.95%
3 Remuneration of the KMP 36.67 36.42 0.68%

Page 57




vi) Average percentage increase in the salaries of employees other than the managerial personnel in the
financial year is 3.61% whereas the increase in the managerial remuneration was 0.67%.

viii)The key parameter for any variable component of remuneration availed by Managing Directors: Not
applicable being there is no variable component is paid to Managing Director.

ix)The ratio of the remuneration of the highest paid Director to that of the Employees who are not Direc-
tors but receive remuneration in excess of the highest paid Director during the year: Not Applicable.

There are no employees of the Company who receive remuneration in excess of the highest paid Director

of the Company.

xi) It is hereby affirmed that the remuneration paid during the year is as per the Remuneration Policy of

the Company.

For and on behalf of the Board of Directors of Deepak Chemtex Limited

Sd/-

Saurabh Deepak Aror
Chairman &Managing Director
DIN: 00404150

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Dated: August 29, 2024
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Whole-time Director
DIN:07063446



ANNEXURE-VII

Details of employees pursuant to Section 197 of the Companies Act, 2013 read with Rule 5(2) & (3) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rule, 2014. —

Not Applicable as no employees or managerial personnel draw salary equal to or exceeding Rs.102,00,000
p.a. or Rs.8,50,000 per month

For and on behalf of the Board of Directors of Deepak Chemtex Limited

Sd/- Sd/-

Saurabh Deepak Aror Trishla Baid Arora
Chairman &Managing Director Whole-time Director
DIN: 00404150 DIN:07063446

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Dated: August 29, 2024




ANNEXURE-VIII

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

OVERVIEW OF BUSINESS:

We are primarily engaged in the business of manufacturing of colorants finding its application in Food,
Drug, Cosmetics, Cleaning compounds, Agriculture and other industries. Colorants are formulations of
chemical intermediates, pigments or dyes and additives used to add colour to various consumables. We
commenced our business in 1997 and have over the years evolved into manufacturing of a complete
range of FD&C (Food, Drug and Cosmetic) colours used in the confectionary, bakery, desserts, beverages,
dairy products, seasonings, pet foods, pharmaceutical products, cosmetics & personal care products. We
also manufacture salt free dyes used in inkjet industry, pond dyes used in in ponds, lakes, swimming pools
etc and other colorants used in car wash products, portable sanitation cleaners, detergent & soap, fuel,
oil & lubricants, smoke, seed treatment, crop protection, fertilizer indicators, floral dyes etc.

Our manufacturing facility is situated at Ratnagiri District in Maharashtra and is equipped with glass lined
reactors, boilers and stainless steel equipments and gets audited on a regular basis by our clients. We use
various production processes like: Sulphonation, Condensation, Bromination, Oxidation, Reduction, High
pressure reactions, Purification etc which enables us to cater to niche and advanced requirements of a
wider range of end-products and applications. We manufacture colorants from unwanted salts and
isomers.

We are exporting to countries like: China, France, Kenya, Mexico, Europe, Japan, Australia, United King-
dom, United States of America etc. We have successfully expanded our commercialized product portfolio
from around 50 products in Fiscal 2021 to around 100 products in Fiscal 2023. The revenue from top 10
products of the company for the stub period ended on September 30, 2023 and Fiscal 2023, Fiscal 2022
and Fiscal 2021 were Rs 1650.73 lakhs, Rs 3,747.56 lakhs, Rs 4,489.66 lakhs and Rs 2,688.89 lakhs which
contributed to 75.92%, 80.24%, 82.97% and 90.97% of our total revenue from operations. We have a
diverse base of Indian and global customers who sometimes secure EN 71(European Standard) certifica-
tion for our products.

OVERVIEW OF THE INDUSTRY:

Covering more than 80,000 commercial products, India’s chemical industry is extremely diversified and
can be broadly classified into bulk chemicals, specialty chemicals, agrochemicals, petrochemicals, poly-
mers, and fertilisers. India is the 6th largest producer of chemicals in the world and 3rd in Asia, contribut-
ing 7% to India’s GDP. India's chemical sector, which is currently estimated to be worth USS$ 220 billion in
2022 and is anticipated to grow to USS 300 billion by 2025

and USS 1 trillion by 2040.
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OPERATING RESULTS OF THE COMPANY

During the financial year ended on March 31, 2024, the Standalone total revenue is Rs. 5,158.65lakhs as
compared to revenue of Rs. 4,783.72 lakhs in the previous year. The Standalone profit before tax stood at
Rs. 885.24lakhs as against profit of Rs. 820.02lakhs in the previous year. TheStandalone net profit for the
year 2024 stood at Rs. 663.39 lakhs against profit of Rs. 614.71lakhs reported in the previous year.

During the financial year ended on March 31, 2024, the Consolidated total revenue is Rs. 5,053.68 lakhs
as compared to revenue of Rs. 4,783.73 lakhs in the previous year. The Consolidated profit before tax
stood at Rs. 821.03lakhs as against profit of Rs. 817.28lakhs in the previous year. TheConsolidated net
profit for the year 2024 stood at Rs. 597.28lakhs against profit of Rs. 611.97lakhs reported in the previous
year.

STRENGTH

e We offer a wide range of products with ability to customize.

* Long standing relationships with diversified customers across geographies

¢ In-house manufacturing facility with equipped machines and processes

e Focus on Quality, Environment, Health and Safety

e Stable and consistent financial performance

* Experienced Promoters and Senior Management with extensive domain knowledge

BUSINESS STRATEGIES

¢ Continue to focus on manufacturing by expanding our product portfolio.

e Continue to reduce operating costs and improve operational efficiencies

e Continue to strengthen our presence in India and expand our sales and distribution network in interna-
tional market

e Continue to focus on our manufacturing capabilities.

COMPETITION

Our competition varies by market, geographic areas and type of product. As a result, to remain competi-
tive in our markets, we must continuously strive to reduce our costs of production, transportation and
distribution and improve our operating efficiencies. There are various large and small manufactures that
develop similar products that we sell. These players in the industry may have greater financial resources,
technology, greater market penetration and operations in diversified geographies and product portfolios,
which may allow them to better respond to market and technological trends.

PROSPECT & OUTLOOK

The management is of the view that the future prospects of your Company are bright and the perfor-
mance in the current year is expected to be very well. The committed customers of the Company are
expected to place more orders, which ultimately affect the top line of the Company, positively.

RISKS AND CONCERNS

The Company has taken adequate preventive and precautionary measures to overcome all negative
factors responsible for low trend to ensure steady growth.
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INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

There are well-established procedures for Internal Controls for operations of the Company. The finance &
audit functions are well equipped with professionally experienced qualified personnel & play important
roles in implementing the statutory obligations. The Company has constituted Audit Committee for guid-
ance and proper control of affairs of the Company.

HUMAN RESOURCES

Human Resources Development, in all its aspects like training in safety and social values is under constant
focus of the management. Relations between the management & the employees at all levels remained
healthy & cordial throughout the year. The Management and the employees are dedicated to achieve the
corporate objectives and the targets set before the company.

CAUTIONARY STATEMENT

Statements in the Management Discussion and Analysis describing the Company’s objectives, expecta-
tions, predictions and assumptions may be “FORWARD LOOKING” within the meaning of applicable Laws
and Regulations. Actual results may differ materially from those expressed herein, important factors that
could influence the Company’s operations include domestic economic Conditions affecting demand,
supply, price conditions, and change in Government’s regulations, tax regimes, other statutes and other
factors such as industrial relations.

For and on behalf of the Board of Directors of Deepak Chemtex Limited

Sd/- Sd/-

Saurabh Deepak Aror Trishla Baid Arora
Chairman &Managing Director Whole-time Director
DIN: 00404150 DIN:07063446

Registered Office:
Aawashi, 28/1A, A/P Adgul Aawashi, Lote,
Ratnagiri, Maharashtra, India, 415722

Place: Ratnagiri
Dated: August 29, 2024
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FINANCIAL STATEMENTS

STANDALONE INDEPENDENT AUDITOR’S REPORT
FY 2023-24

INDEPENDENT AUDITOR’S REPORT
To The Members of DEEPAK CHEMTEX LIMITED (formerly known as DEEPAK CHEMTEX PRIVATE LIMITED)

Report on the Audit of the Standalone Financial Statements:

Opinion

We have audited the accompanying Standalone financial statements of DEEPAK CHEMTEX LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss, the
Statement of Cash Flows for the year ended on that date, and a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the afore-
said Standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2024, the profit and its cash flows for the year ended on
that date.

Basis for opinion

We conducted our audit of the Standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl) together with the independence requirements
that are relevant to our audit of the Standalone financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the
audit of the Standalone financial statements for the year ended March 31, 2024. These matters were
addressed in the context of our audit of the Standalone financial statements as a whole and in forming
our opinion thereon and we do not provide a separate opinion on these matters. We have determined
that there are no key audit matters to communicate in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
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Report including Annexure to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the Standalone financial statements and our auditor’s
report thereon.

Our opinion on the Standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the Account-
ing Standards and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguard-
ing the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, rele-
vant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, management is responsible for assessing the Compa-
ny’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggre-
gate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these Standalone financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

1.

Identify and assess the risks of material misstatement of the Standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit proce-
dures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsi-
ble for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

3.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

4,

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or condi-
tions that may cast significant doubt on the Company’s ability to continue as a going concern. If we con-
clude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

5.

Evaluate the overall presentation, structure and content of the Standalone financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in inter-
nal control that we identify during our audit.

Page 65




We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.

As required by Section 143(3) of the Act, based on our audit we report that:

a)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b)

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c)

The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by this
Report are in agreement with the relevant books of account.

d)

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e)

On the basis of the written representations received from the directors as on March 31, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

f)

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g)

With respect to the other matters to be included in the Auditor’s Report in accordance with the require-
ments of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the remu-
neration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.
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h)

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our informa-
tion and according to the explanations given to us :

i

The Company does not have any pending litigations which would impact its financial position.

ii.

The Company did not have any long-term contracts including derivative contracts; as such the question of
commenting on any material foreseeable losses thereon does not arise.

iii.

There has not been an occasion in case of the Company during the year under report to transfer any sums
to the Investor Education and Protection Fund.

iv.

(a) The management has represented that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Benefi-
ciaries;

(b) The management has represented, that, to the best of it’s knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on audit procedures which we considered reasonable and appropriate in the circumstances,
nothing has come to their notice that has caused them to believe that the representations under
sub-clause (i) and (ii) contain any material mis-statement.

V.
The company has not declared or paid any dividend during the year.

2.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Govern-
ment in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified
in paragraphs 3 and 4 of the Order.
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Place: Mumbai
Date: 30/05/2024

For ADV & Associates
Chartered Accountants
Firm Registration number: 128045W

Sd/-

Pratik Kabra

Partner

Membership number: 611401
UDIN: 24611401BKCKWY4162



Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of DEEPAK CHEMTEX LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DEEPAK CHEMTEX LIMITED
(“the Company”) as of March 31, 2024 in conjunction with our audit of the Standalone financial state-
ments of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company consid-
ering the essential components of internal control stated in the Guidance Note on Audit of Internal Finan-
cial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial con-
trols that were operating effectively for ensuring the orderly and efficient conduct of its business, includ-
ing adherence to respective company’s policies, the safeguarding of its assets, the prevention and detec-
tion of frauds and errors, the accuracy and completeness of the accounting records, and the timely prepa-
ration of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial report-
ing was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial con-
trols over financial reporting, assessing the risk that a material weakness exists, and testing and evaluat-
ing the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstate-
ment of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting of the Company.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispo-
sitions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2024,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Con-
trols Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For ADV & Associates
Chartered Accountants
Firm Registration number: 128045W

Sd/-

Pratik Kabra

Partner

Membership number: 611401

Place: M i
ace umbai UDIN: 24611401BKCKWY4162

Date: 30/05/2024
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Annexure “B” to the Independent Auditor’s Report
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of DEEPAK CHEMTEX LIMITED of even date)

1)
In case of the Company’s Property, Plant and Equipment’s and Intangible Assets:

(a)
1. According to the information and explanations given to us, the Company has maintained proper
records showing full particulars, including quantitative details and situation of fixed assets;

2. The Company has maintained proper records showing full particulars of intangible assets.

(b)

The Fixed Assets have been physically verified by the management in a phased manner which, in our
opinion, is reasonable having regard to the size of the company and nature of its assets. Pursuant to the
program, a portion of the fixed asset has been physically verified by the management during the year and
no material discrepancies between the book’s records and the physical fixed assets have been noticed.

(c)

According to the information and explanations given to us and the records examined by us and based on

the examination of the registered sale deed provided to us, we report that, the title deeds, comprising all
the immovable properties of land and buildings which are freehold, are held in the name of the Company
as at the balance sheet date.

(d)
The Company has not revalued any of its Property, Plant and Equipment and intangible assets during the
year.

(e)
No proceedings have been initiated during the year or are pending against the Company as at March 31,
2024 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amend-

ed in 2016) and rules made thereunder.

2)

The Company does not have any inventory and no working capital limits in excess of five crore rupees (at
any point of time during the year), in aggregate, from banks or financial institutions on the basis of securi-
ty of current assets. Accordingly, the provisions of clause 3(ii) of the Order are not applicable.
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3)

During the year the Company has not provided any guarantee or Security, but made investment, provided
loans or advances in natures of loans, secured or unsecured to Companies, firms, Limited Liability Partner-
ships or other parties:

(a)
(1) During the year the company has provided loans or provided advances in the nature of loans, or stood
guarantee, or provided security to any other entity:

To Whom The Aggregate amountduring | Balance outstanding at the balance
the year sheet date

Parties other than subsidiaries,
ventures and associates

subsidiaries, joint ventures and 458.01 Lakhs 538.23 Lakhs
associates
TOTAL 458.01 Lakhs 538.23 Lakhs

(2) In our opinion and according to the information provided to us the company has made investments
and provided guarantees and granted unsecured loans or advances in the nature of loans as specified
below:

To Whom Company Name Investment amount in INR(In Lakhs):-

Parties other than subsidiaries,
ventures and associates

subsidiaries, joint ventures andSouth West Corporation 0.82 Lakhs
associates

TOTAL 0.82 Lakhs

(b)

According to the information and explanation given to us, the investments made, guarantees provided,
security given and the terms and conditions of the grant of all loans and advances in the nature of loans
and guarantees provided are not prejudicial to the company’s interest

(c)

schedule of repayment of the principal amount and the payment of the interest have not been stipulated
and hence we are unable to comment as to whether receipt of the principal amount and the interest is
regular;

(d)

According to the information and explanation given to us, no amount is overdue in this respect;

(e)

According to the information and explanation given to us, in respect of any loan or advance in the nature
of loan granted which has fallen due during the year, none has been renewed or extended or fresh loans
granted to settle the overdue of existing loans given to the same parties;
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(f)
The company has granted loans or advances in the nature of loans either repayable on demand or with-
out specifying any terms or period of repayment, required details in respect thereof are as below:

All Parties Promoters | Related parties
Aggregate amount of loans/ advances in nature of loans
- Repayable on demand (A)
-Agreement does not specify any terms or period of [458.01 Lakhs 458.01 Lakhs
repayment (B)
Total (A+B) 458.01 Lakhs 458.01 Lakhs
Percentage of loans/advances in nature of loans to the total | 100 % 100%
loans

4)

In our opinion and according to the information and explanations given to us, the company has complied
with the provisions of Section 185 and 186 of the Companies Act, 2013 In respect of loans, investments,
guarantees, and security.

5)

The Company has not accepted deposits during the year and does not have any unclaimed deposits as at
March 31, 2024 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the
Company.

6)

To the best of our knowledge and belief, the Central Government has not specified maintenance of cost
records under sub-section (1) of Section 148 of the Act, in respect of Company’s products/ services.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

7)

(a) According to information and explanations given to us and on the basis of our examination of the
books of account, and records, the Company has generally been regular in depositing undisputed statuto-
ry dues including Income-Tax, Goods and Services Tax and any other material statutory dues applicable to
it with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of the above were in arrears as at March 31, 2024 for a period of more than six months from the date on

when they become payable.

(c) According to the information and explanation given to us, there are no dues of Income Tax, Goods and
Services Tax, duty of customs outstanding on account of any dispute.
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8)

According to the information and explanations given to us and the records of the Company examined by
us, there are no transactions in the books of account that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the
books of account.

9)

(a) In our opinion, the company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender during the year;

(b) Company is not declared willful defaulter by any bank or financial institution or other lender;

(c) According to the information and explanation given to us, term loans were applied for the purpose for
which the loans were obtained;

(d) According to the information and explanation given to us, funds raised on short term basis have not
been utilized for long term purposes;

(e) According to the information and explanation given to us, the company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint ven-
tures;

(f) According to the information and explanation given to us, the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or associate companies;

10)
(a) In our opinion and according to the information and explanations given to us, money raised by way of
initial public offer were applied for the purposes for which these were obtained.

(b) In our opinion and according to the information and explanations given to us, the company has utilized
funds raised by way of preferential allotment or private placement of shares or convertible debentures
(fully, partially or optionally convertible) for the purposes for which they were raised.

11)

(a) Based upon the audit procedures performed and the information and explanations given by the man-
agement, we report that no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4
as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and upto the date of this report.

(c) The company has not received any whistle blower complaints during the year (and upto the date of
this report).

12)

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the
Order are not applicable to the Company.
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13)

In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Standalone Financial Statements as
required by the applicable accounting standards.

14)
We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.

15)

Based upon the audit procedures performed and the information and explanations given by the manage-
ment, the company has not entered into any non-cash transactions with directors or persons connected
with him. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

16)

(@) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank
of IndiaAct, 1934. Hence, reporting under clause 3(xvi)(a) of the Order is not applicable.

(b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under Clause 3(xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, the reporting under Clause 3(xvi)(c) of the Order is not applicable to
the Company.

(d) In our opinion, there is no core investment company within the Group (as defined in the Core Invest-
ment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the
Order is not applicable.

17)
The Company has not incurred cash losses during the financial year covered by our audit and the immedi-
ately preceding financial year.

18)
There has been no resignation of the statutory auditors during the year hence the clause is not applicable.

19)

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and pay-
ment of financial liabilities, other information accompanying the financial statements and our knowledge
of the Board of Directors and Management plans and based on our examination of the evidence support-
ing the assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
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Company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

20)

According to the information and explanations given to us, the Company does not have any unspent
amount in respect of any ongoing or other than ongoing project as at the expiry of the financial year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable to the Company.

21)
The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of Standalone financial
statements. Accordingly, no comment in respect of the said clause has been included in this report.

For ADV & Associates
Chartered Accountants
Firm Registration number: 128045W

Sd/-

Pratik Kabra

Partner

Membership number: 611401

Pl : Mumbai
ace: viumbai UDIN: 24611401BKCKWY4162

Date: 30/05/2024
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DEEPAK CHEMTEX LIMITED
Address : Aawashi, 28/1A, A/P Adgul Aawashi, Lote, Ratnagiri Ratnagiri MH 415722 IN
CIN : U24110MH1997PTC108648
STANDALONE AUDITED BALANCE SHEET AS AT 21.03.2024
(Rs. In Lakhs)
Asat As at
Sr No. Particulars Note No. | 31StMarch, ., . March, 2023
2024
Rs. Rs.
I EQUITY AND LIABILITIES
1|shareholders’ funds
(a) Share capital 2 108640 40_90)
(b) Reserves and surplus 3 3178.20 1521.75
426460 157165
2|Money Received against share warrant
3| Non-current liabilities
(a) Long-term borrowings 4 = 4.25
(b) Deferred tax liabilites (net) = =
(c) Long term Provisions 6 36.73 26.49
673 .74
4| Current liabilities
(a) Short-term borrowings 7 154.41 132 .45
(b) Trade payables
{iTotal Outstanding Cues of Mioo & Small Enterprises 8 213.81 22422
{iifTotal Dutstanding Dues of Creditors Other Than Mioo & 8 173.01 201.90
Small Enterprises
(c) Other current liabilities 9 24982 108.75
(d) Short Term Provisions 10 22.96 106.39
21401 Fr3. 71
TOTAL S115. 34 237609
I ASSETS
1| Non-current assets
(a) Property, Plant & Equipment and Intangible Assets
(i) Property, Plant & Equipment and Intangible 11 485.04 353.44
(b) Long-term loans and advances 12 566.12 106.64
(c) Other non-current assets 13 9.82 9.0d
(d) Deferred Tax Assets 5 1144 6.74
107242 475382
2| Current assets
(a) Current investments - -
(b} Inventories 14 468.51 429.38
(c) Trade receivables 15 1515.17 1113.79
(d) Cash and cash equivalents 16 1906.03 98.86
(e) Short term Loans and advances 17 35.06 31.30
(f) Other current assets 18 118.16 226.95
404293 1'MN_28
TOTAL S115.34 237609
See accompanying notes 1o the financial stotements, as under
Significant Accounting Policies 1
Notes to the Financial Statements 21034
For A DV & Associates For and on behalf of the Board of Direchnr=
Chartered Accountants Deepak Chemtex Private Limited
Firm Registration number: 128045W
Pratik Kabra Saurabh Arora Trishla Baid Sonam Shanmma
Managing Director & Chief Compamy
Partner Director Financial Officer Seonetary
Membership number: 611401 DIN: 00404150 DIN: 07063440 PAN: DFAFSO781K
PLACE: Mumbai
DATE: 30-05-2024
UDIN- 24611401BKCKWY4162
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DEEPAK CHEMTEX LIMITED
Address : Aawashi, 28/ 1A, A/ P Adgul Aawashi, Lote, Ratnagiri Ratnagiri MH 415722 IN
CIN : U24110MH1997PTC108648
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE HALF YEAR AND YEAR ENDED MARCH 21, 2024
(Rs. In Lakhs)
. Year Ended 31st Year Ended 31st
Particulars Note No.

March 2024 March 2023
CONTINUING OPERATIONS
Revenue from operations (gross) 19 5040.41 4670.29)
Less: Excise duty
Revenue from operations (net) 5040.41 4670.29
Other income 20 118.24 113.43|
Total revenue (I+1I) 5158.65 4783.72
Expenses
(a) Cost of materials consumed 21 2679.30 2681. 66|
(b) Purchases of stock-in-trade 22 376.01 417.79
(c) Change in inventories of finished goods, work in progress & st 23 -17.07 -195.91
(d) Employee benefits expense 24 290.17 248 .52
(e) Finance costs 25 3.50 6.81
(f) Depreciation and amortisation expense 11 76.28 65.85
(g) Other expenses 26 865.22 738.98|
Total expenses 427 3.40 3963.70
Profit/(Loss) before prior period, exceptional and 885.24 820.02
Prior Period Items -
Exceptional items -
Profit / (Loss) before extraordinary items and tax (V-VI) 885.24 820.02
Extraordinary items
Profit / (Loss) before tax (VII-VIII) 885.24 820.02
Tax expense:
(a) Current tax expense for current year 225.38 216.77]
(b) Short/Excess Provisions for Previous Years 1.16 -
(c) Deferred Tax Income 4.70 11.45
Profit/(Loss) from the year from continuing operations (XI - 663.39 614.71
Profit/(Loss) from the year from discontinuing operations
Tax Expenses from discontinuing operations
Profit/(Loss) from the year from discontinuing operations (¢
Profit/(Loss) for the year(XIII+XVI) 663232 614.71
Earnings per equity share :
Basic 7.45 123.19
Diluted 7.45 123.19
For ADV & Associates For and on behalf of the Board of Directors
Chartered Accountants Deepak Chemtex Private Limited
Pratik Kabra Saurabh Arora Trishla Baid Sonam Sharma

Managing Director & Chief Company

Partner Director Financial Officer Secretary
Membership number: 611401 DIN: 0404150 DIN: 07063446
PLACE: Mumbai
DATE: 20-05-2024
UDIN-24611401BKCKWY4162
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DEEPAK CHEMTEX LIMITED
Address : Aawashi, 28/1A, A/P Adgul Aawashi, Lote, Ratnagiri Ratnagiri MH 415722 IN
CIN : U24110MH1997PTC108648
Standalone CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2024
YEAR ENDED
PARTICULARS 31ST MARCH, 2024 31ST MARCH, 2023
RS. RS.
A. Cash Flow arising from operating activities
Net Profit /(Loss) before Tax 885.24 820.02
Adjustment for:
a) Depreciation 76.28 65.85
b) Interest paid 048 387
d) Interest Received 44 .06 581
Operating Profit/(Loss) before working capital changes 91794 883.93
Changes in working capital
Inventories -39.13 -213.97
Sundry Debtors -401.38 -269.57
Advances & other receivable -3.76 7.18
Other Current Assets 108.78 29.80
Trade and other payables -39.30 45.62
Other Current Liabilities 141.08 -42.90
Long Term loans & Advances -459.48 -71.42
Long Term Provision -73.19 26.49
Short Term Provision 5.40
Cash generated from operations 151.56 400.56
Less : Income Tax paid for the year 22655 -144.05
-74.98 256.51
B. Cash flow from Investing activities
Increase in Fixed Assets and Capital WIP -207.89 -107.07
Decrease / (Increase) Other non-current Investment -0.82 0
Interest Received 4406 5.81
Net cash Generated/(used) in investing activities -164.65 -101.26
C. Cash flow from financing activities
Increase\(Decrease) in Long term Loan -4.25 -45.15
Net Cash Generated by issuing Share Capital 2029.56
Short term Borrowing 2196 -24.35
Interest paid -0.48 -3.87
Net Cash Generated/(used) in financing activities 2046.79 -73.37
Net Increase/(decrease) in & cash equivalent 1807.17 81.88
Cash & cash equivalents at beginning of the year 98.86 16.14
Cash & cash equivalents at the end of the year 1906.03 aR.02
For A DV & Associates For and on behalf of the Board of Directors
Chartered Accountants Deepak Chemtex Private Limited
Pratik Kabra Saurabh Arora Trishla Baid Sonam Sharma
Managin Director 8& Chief Compan
Partner [)irecg:lr N Financial Officer Secrstar‘;
Membership number: 611401 DIN: 0404150 DIN: 07063446
PLACE: Mum bai
DATE: 30-05-2024
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Deepak Chemtex Limited Accounting Policy for Standalone

1. Basis of Preparation of Financial Statements

The financial statements have been prepared in accordance with the applicable Accounting Standards
notified under Section 133 of the Companies Act, 2013 read with Rule 7 of Companies (Accounts Rules),
2014 under historical cost convention on accrual basis. All the assets and liabilities have been classified as
current or non-current as per Company’s normal operating cycle and other criteria set out in the Sched-
ule-1ll to the Companies Act, 2013. Based on the nature of activities, the Company has ascertained its
operating cycle as 12 months for the purpose of current and non-current classification of assets and
liabilities.

2. Use of Estimates

The preparation of the financial statements is in conformity with Indian GAAP (Generally Accepted
Accounting Principles) which requires the management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosures of contingent liabilities as on the date of the
financial statements. The estimates and assumptions made and applied in preparing the financial state-
ments are based upon management’s best knowledge of current events and actions as on the date of
financial statements. However, due to uncertainties attached to the assumptions and estimates made
actual results could differ from those estimates. Any revision to accounting estimates is recognised pro-
spectively in current and future periods.

3. Basis of Accounting

Deepak Chemtex Limited follows the accrual basis of accounting, recognizing transactions when they
occur rather than when cash is received or paid, in accordance with AS 1, Disclosure of Accounting Poli-
cies. This approach ensures a more accurate representation of the company’s financial position and
performance.

4. Revenue Recognition

Revenue is recognized following AS 9, Revenue Recognition, and AS 18, Related Party Disclosures. Reve-
nue is recognized when:

¢ The significant risks and rewards of ownership of the goods have been transferred to the buyer.

e The amount of revenue can be reliably measured.

e It is probable that the economic benefits associated with the transaction will flow to the company.
Revenue from the sale of colorants is recognized

e at the point of dispatch to customers, net of discounts, returns, and allowances.

5. Inventory Valuation

Inventories are valued at the lower of cost or net realizable value as per AS 2, Valuation of Inventories.
The cost of inventory includes:

e Raw materials

e Direct labour

e Manufacturing overhead
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Cost is determined using the weighted average cost method. Inventories are reviewed periodically to
identify and write down any obsolete or slow-moving items to their net realizable value.

6. Property, Plant, and Equipment

Property, plant, and equipment (PPE) are recorded at historical cost less accumulated depreciation and
impairment losses, in accordance with AS 10, Property, Plant and Equipment. Depreciation is calculated
on a straight-line basis over the estimated useful lives of the assets. The useful lives are reviewed annually
and adjusted if necessary.

7. Intangible Assets

Intangible assets, such as patents and trademarks, are initially recognized at cost as per AS 26, Intangible
Assets. They are amortized over their estimated useful lives. The useful life and residual value of intangi-
ble assets are reviewed annually.

8. Accounts Receivable

Accounts receivable are initially recognized at invoice value. An allowance for doubtful debts is estab-
lished based on historical collection patterns and current economic conditions, as per AS 3, Cash Flow
Statements. Receivables are reviewed regularly for potential impairment.

9. Accounts Payable

Accounts payable are recognized at the amount invoiced by suppliers. They are recorded at fair value and
settled in accordance with the agreed payment terms. Any discounts received are recorded as a reduction
in expense.

10. Foreign Currency Transactions

Foreign currency transactions are recorded at the exchange rate on the transaction date, in accordance
with AS 11, The Effects of Changes in Foreign Exchange Rates. At each reporting date, foreign currency
monetary items are translated at the closing rate, with exchange differences recognized in profit or loss.

11. Taxation
Income tax expense comprises current and deferred tax as per AS 22, Income Taxes. The income tax
expense includes:

e Current Tax: Based on taxable income for the period, adjusted for any differences between accounting
profit and taxable profit.

e Deferred Tax: Reflects temporary differences between the carrying amount of assets and liabilities and
their tax bases. Deferred tax assets and liabilities are recognized using the tax rates expected to apply
when the asset is realized or the liability is settled. Deferred tax assets are recognized to the extent that it
is probable that future taxable profits will be available against which the asset can be utilized.
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12. Borrowing Costs
Borrowing costs are accounted for in accordance with AS 16, Borrowing Costs. The treatment of borrow-
ing costs is as follows:

e Capitalization: Borrowing costs that are directly attributable to the acquisition, construction, or produc-
tion of a qualifying asset are capitalized as part of the cost of that asset. A qualifying asset is one that
takes a substantial period of time to get ready for its intended use or sale.

e Expense: All other borrowing costs are recognized as an expense in the period in which they are
incurred.

13. Employees Benefits
The Employee Benefits is accounted for as follows:

e Recognition: Gratuity is a defined benefit plan as per AS 15, Employee Benefits. The company provides
for gratuity based on an actuarial valuation performed annually.

e Actuarial Valuation:

o

The actuarial valuation is carried out using the projected unit credit method, which involves estimating
the future gratuity payments based on employees' current salaries, years of service, and expected rate of
salary increases.

o

The present value of the defined benefit obligation is determined using the discount rate that reflects the
time value of money and is based on market yields on government bonds.

* Expenses:

o

The cost of providing gratuity is recognized as an employee benefit expense in the profit and loss account.
This includes current service cost, interest cost on the defined benefit obligation, and actuarial gains and
losses.

o

Actuarial gains and losses are recognized in other comprehensive income and are not reclassified to profit
or loss in subsequent periods.

e Disclosures:

o

The financial statements disclose the amounts recognized in the financial statements, including the total
expense recognized for gratuity, the principal assumptions used in the actuarial valuation, and the recon-
ciliation of the opening and closing balances of the defined benefit obligation.

14. Provisions, Contingent Liabilities & Contingent Assets

Provisions for contingent liabilities are accounted for as follows:
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Provisions for contingent liabilities are accounted for as follows:

* Recognition: A provision is recognized when:

o The company has a present obligation (legal or constructive) as a result of a past event.

o lItis probable that an outflow of resources embodying economic benefits will be required to settle the
obligation.

o Arreliable estimate can be made of the amount of the obligation, in accordance with AS 29, Provisions,

Contingent Liabilities, and Contingent Assets.

¢ Contingent Liabilities:

o Contingent liabilities are disclosed, but not recognized, in the financial statements. These are potential

o bligations that arise from past events whose existence will only be confirmed by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the company.

o Contingent liabilities are disclosed in the financial statements unless the possibility of an outflow of
resources is remote.

e Contingent Assets:
o Contingent assets are not recognized in the financial statements. They are disclosed when an inflow of
economic benefits is probable.

15. Cash and Cash Equivalents

Cash and cash equivalents are accounted for as follows:

[}

Definition: Cash and cash equivalents include cash on hand, demand deposits with banks, and short-term,

highly liquid investments that are readily convertible into known amounts of cash and are subject to an

insignificant risk of changes in value, as per AS 3, Cash Flow Statements.

[}

Recognition and Measurement:

o Cash and cash equivalents are initially recognized at cost.

o They are measured at face value or amortized cost, where appropriate, and reported on the balance
sheet under current assets.

[}

Cash Flow Statements:

o The company prepares a cash flow statement to provide information about the cash inflows and

outflows from operating, investing, and financing activities. This statement is presented using the indirect

method, adjusting net profit or loss for the effects of non-cash transactions and changes in working capi-

tal.
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16. Earnings Per Share

[}

The earnings in ascertaining the Company’s EPS comprises the net profit after tax attributable to equity
shareholders and includes the post-tax effect of any extraordinary items. The number of shares used in
computing basic EPS is the weighted average number of shares outstanding during the year. Diluted
earnings per share is computed by dividing the profit/(loss) after tax attributable to Equity Shareholders
(including the post-tax effect of extra ordinary items, if any) as adjusted for dividend, interest and other
charges to expense or income relating to the dilutive potential equity shares, by the weighted average
number of equity shares which could have been issued on conversion of all dilutive potential equity
shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later date.
Dilutive potential equity shares are determined independently for each period.

17. Investments

a) In Foreign Subsidiaries

Investments in foreign subsidiaries are accounted for as follows:

e Initial Recognition: Investments in foreign subsidiaries are initially recognized at cost, which includes the
purchase price and any directly attributable costs, in accordance with AS 13, Accounting for Investments.
e Subsequent Measurement:

* These investments are carried at cost less any impairment losses. The cost of investments includes the
amount paid for acquisition and any costs directly attributable to the acquisition.

* The carrying amount of these investments is adjusted for any foreign currency translation differences,
as required by AS 11, The Effects of Changes in Foreign Exchange Rates.

¢ Foreign Currency Translation:

* The financial statements of the foreign subsidiaries are translated into Indian Rupees for consolidation
purposes. Assets and liabilities are translated at the closing rate, while income and expenses are translat-
ed at the average rate for the period.

* Exchange differences arising from the translation of foreign subsidiary financial statements are recog-
nized in other comprehensive income and are accumulated in a separate component of equity until the
disposal of the subsidiary.

¢ Dividends: Dividends received from wholly-owned foreign subsidiaries are recognized as income in the
period they are declared.

¢ Impairment: The Company assesses its investments in wholly-owned foreign subsidiaries for impair-
ment whenever there is an indication that the investment may be impaired. An impairment loss is recog-
nized if the carrying amount of the investment exceeds its recoverable amount.
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e Disclosures:

* The financial statements disclose the nature of the relationship with the foreign subsidiaries, the nature
and extent of significant restrictions on the ability of the subsidiary to transfer funds to the

* parent in the form of cash dividends or repaying loans, and the parent’s interest in the foreign subsidiar-
ies.

* Additional disclosures include the amount of any foreign exchange differences recognized in other
comprehensive income and a summary of the financial position and results of operations of the foreign
subsidiaries.

b)in Indian Subsidiaries

Recognition

* Investments in other subsidiaries are recognized at cost.

Measurement

¢ |Initial Measurement: At cost, which includes the purchase price and any directly attributable costs.

¢ Subsequent Measurement: Investments are accounted for using the cost method or equity method:

* Cost Method: Recorded at cost and not subsequently adjusted.

* Equity Method: Adjusted for the parent’s share of the subsidiary’s profit or loss, and other comprehen-
sive income.
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NOTES TO FINANCIAL
STATEMENTS

Nole 2 SHARE CAPTITAL
AS at AS at
Particulars 31st March, |31stMarch, 2023
2024
Hs. HS.
Authorized Caplial
1,10,00,000 Cguity Shares of Rs. 10/~ each{Previous
Year - 50,000 Fquity Shares of Bs 100f Each) 110000 50, 00
Essued Capital
1,08,64,000 Equity Shares of Rs. 10/- each{Previous
Year - 49,900 Equity Shares of s 100y Each) L. A0 A5 Y
Subscribed amnd Pakl Up Capital
1,08,64,000 Equity Shares of Rs. 10/- each{Previous
Year - 49,900 Equity Shares of s 100y Each) L. A0 ELE
TOTAL 105640/ 49,90

Fotc:- 1 Further Shane Bsoed

During the year ended 31 March 2024 the Compamy has issoed 28,680,000 equity shames of INR
10 each at prermmern of INR 70 per share in complance with requirements of secton 42 and
secton 67 of the Act and the rules Forrmed thereon

Nole: 2 Sub Division of Shane: Capital of Companmy

During the Year ended 31 March 2024 the company is here by acconrded for the sub division
49,900 {Forty Nne Thousand Mne Hurded) Equity share of Rs. 100/~ (Rupees One Hundned
Only) each of the Company into 4,99,000 {Four Lakh Nnety MNne thousand) Bquity Shares of Bs.
10/~ {Pupees Ten Only) cach fully paid, in such a manner that 1 {One) eguity share of Rs 100/
{Rupees Hundred only) shal constitute 10 {Ten) equity shams of Rs.10y- {Rupees Ten Onby)
each of the Company, without altening the aggregate amount of such capital and share so
alotved shall be entithed o partcipate n full dividend to be declared after sub division of equity
shares,

a) Reoonciliation of the Sharcs oustanding at the beginning and at the cnd of the
reporting peviod

Quantity As at As at
Particulars a1st March, 2024 | 31st March, 2023
Value Rs. Rs.

Equity Shares
rumbers of Shares oustanding at the beginning Mo. of Shares 4,9, (N} A%, M
of the Year Walue in Lakhes 40,00 AL
Add : Further Shares Esved during the year Mo. of Shares 1,03,65, 000 -
Les= : shares brought back during the year Walue in Lakhes 1,036, SN} -
MNurmbers of Shares oustanding at the end Mo of Shames 1,08, 64, D} A5, M
of the Year value in Lakh=s L0860 ADLO0

b) Teoms/ rights attached Lo sharcs
The: Cormpammy has only one cliss of equity shane having a par valoe of Re 10 per share

) Details of shares held by cach shancholder holding more than 5% sharcs

As al
mame of the shareholders a1st March, 2024
Mo % held
Mr=. Trishla Baid 7,95, AL 00 7.55%:
Mr. Saurabh Amora F1 37 55200 G5 T
As at
Mame of the shareholders 31st March, 2023
No o held
Mrs. Trishla Baid 4, 90000 1%
Mr. Saurabh Amra A4, 1L DN HIF
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d)

Details of Shares held by Promotors

Hame of the shareholders

Ac at 315t March, 2024

HNo % held % Change |
Mrs. Trishla Baid T, 50,400.00 T.35% AEH0.00
Mr. Saurabh Arora T, 3T, 55200 65 T 15893
Hame of the shareholders o - 3‘:: ::;‘ e % Change
Mr=. Trighla Baid A, 959000 10 -
Mr. Sauralbh Arora 44,910.00 M -

During the year Company has esued 74,85,000 Bonus Equity Shares in the ratio of 15:1 for
every one existing shares 15 bonus shares £ aliobed by the company.

Note 3

Nolc 4

Hole 5

BESERVES AND SURP LES
As at As at
[ imirpe s 31st March, | 31st March, 2023
20243
Rs. Rs.
Capital Reserve 20.00 20.00
Securities Premium 101564 26.58
Sawrplus as per statcment of Profit & Loss Accowt
Opening Balance 1475.17 BED. A6
Addd: Profit/ {Loss) for the year BH3.39 614.71
Less: Transfer to General Reserves -
Less: Transfer from Retain Earming
Closing Balance 213856 147517
Total F1TE. 20 1521.75
Lomg Tenm Bormowings
As at As at
Particulars 31st March, 31st March, 2023
s Hs.
Secured
Bank loan - 5.54
LESS: CURRENT MATURITIES - 1.25
Total Secured Loan (A) 4.25
Unsecured Loan
Loans from Relathves - -
Total Unsecured Loan (A) - -
TOFTAL = 4.25
DEFERRED TAX LIABLITY
As at As at
Particulars | 31st March, |31stMarch, 2023
s M.
Tax Effect of item conslitulion deferned
Deferred tax liablity / Deferred Tax Assels
WDV as por Income Tax Act 488.69 348.67
Gratuity _41.79 31.55
Total Tax Base 53048 an0.22
WDV as per Companies Act 485 04 353 44
Gratuity - -
485.04 35344
Timing DNfference 4544 2. TH
Deferred Tax Income 4.70 11.45
Add/{Less) @ Opening Baknce 6.74 -4.71
11.44 6. 74
nTA 0, |




Flole & Lo Doy Prossisiorms

As at Az Bt
Particulars st March, | 315t march, 2023
Rs. Rs.
Gratuity 36,73 2699
TOTAL G TR Fr ]
Pobe 7 SEOET TERM BORPOAWTTINGS
A at
As at
Particulars umﬂ:h, 3ist March, 2023
Rs. RS,
L Secaurcad Lo
Owar Dralt Faclitsms
{(Worlang Capital Loan from Bank secursd against Land &)
Bulding, arnd plant at Khad Ratnagm and Book: Dabta) .5 -
Curment Maturities of Long Tamn Loan - 1.2
I Lbresescasrel Losam
Fromm DN Dor LS, S A3, 15
From Othoer - -
TOTAL A5 41 ABI AN
Pl
Pacbe @ TRADE PAYARLES
A at
As at
Particulars u';&":h' 3ist March, 2023
Rs. RS,
A Tham aeCoegeian e
For Gooda{For MSMIE) 213.81 220, 22
For Goods (For O hers) AFI.OL 0L S0
WAL s MR £ b T ]
TRADE PAYARLES Adcgelng
s ot
(Cutstanding from due date of payment / from 31st March, Lo 't;:;;d‘ i
date of transaction) 2024
{D MSME
Less than 1 year 205.79 200 D0
1-2 years 2.10 .47
2-3 yoars [e s ] 700
Mone than 3 yaars 5.83% 5. 75
2173.81 e
{m) Obbher Trade Payablbe
Less than 1 yaar 15397 A5, (9
1-2 yoars 5.0 2,27
2-3 yoars = e 2.87
Mora than 3 yaars 10,35 « S
17301 20090

(#) Disputed Trade Payable — MSME
Lng than 1 yaar

1-2Z yaars

2-0 yaars

Mora than 3 yaars

{iv) Disputad Trade Payable — Othor
Laaa than 1 yaar

1-2 yaars

2-3 yoars

Mone than 3 yaars

G B2 42612

As al

s at
a1st March,
Zlst March, 2023
20323 —
H=.
.75 23, G|
201 15,29




Note 10 Short term Provisions
As at
As at
. 31st March,
Particulars 2024 31st March, 2023
Rs. Rs.
Gratuity 5.06 5.06
Provision for expenses 6.02 6.81
Provision For Tax( Net of Advance Tax) (A.Y. 24-25) 11.88 -
Provision For Tax( Net of Advance Tax) (A.Y. 23-24) - 94.53
TOTAL 22,96 106.39
ok 11ropthy,plant & Eypret
GROSSBLOCK DEPRECIATION NET BLOCK
SNo| FXDASSETS | ko AT EDCTI| ASAT [iSAT — Joeou
s TN O o [ | M | TOM | e | s
1| 2 4 |5 |6 | 7 8 9 | 10 wo| o | B
| Pabratiney | S8 wees O wusm  amem e o0 SRAMB| MRy |
) et 1818 mo oo o) oo ueemw|  osony e
) feauorers | v msms o ol sme weus o namo| mwss] |
1§ s 0 S8 g on o N
s ruenin| | e o s wmm osuy o anmens| wsmy s
c Indnghsiedmed  mun o o towus| vl sy o saw| esmy )|
7 Jompier muy  osan 0w omw oy oM usma| umy |
Tod aot2ss00 207see0] soonatal] 47msens| 7oammnoe] 00| 5,2413,85183 | 4s50m0666| 336
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Note 12 LONG TERM LOANS AND ADVANCES
As on As on
Particulars 21.03.2024 31.02.2023
Rs. Rs.
Security deposits
Unsecured, considered good 27.89 26.42
Loan to DCPL Speciality chemicals Pvit Ltd 538.23 20.22
Total 566.12 106.64
Note 13 HON CURRENT INWESTMENT
As on As on
Particulars 31.03.2024 31.02.2023
Rs. Rs.
Investment In DCPL Speciality chemicals Pvt. Ltd. 5.00 09,00
Investment In South West Corporation 0.82 -
Total 9.82 09.00
Note 14 INVENTORIES
As on As on
Particulars 21.032.2024 21.02.2023
Rs. Rs.
a. Raw Materials and components 198.50 176.44
193.50 17 6.44
b. Work In Progress - -
c. Finished goods 225.64 242,33
225.64 242.55
d. Stores Spares and packing materials 44,27 1III.3EI|
44.37 10.38
Total 368.51 420.38|
Mote 15 Trade Receivables
As on
Perticulars As on 31.03.2024 31.03.2023
RE. RE.
{Unsecured considered good)
{(a) Debts over six months 1489.75 08.02
(b) Debts Less than six months 25.42 1105.77
Total 1515.17 1113.79




(Outstanding from due date of payment / from date of
transaction)

As at March 31,
2023

Rs.

Less than & months
& months - 1 year
1-2 yoars

2-3 years

More than 3 years

[ii} Undisputed Trade Receivables —which hawve significant increase in credit risk
Less than 6 months

6 months - 1 year

1-2 years

2-3 yEnrs

Mare tham 3 years

(iii} Undisputed Trade Receivables — credit impaired
Liss than & months

6 months - 1 year

1-2 years

2-3 yiEnrs

More tham 3 years

[iw) Disputed Trade Receivables — considered goo
Lexs than & months

& months - 1 year

1-2 yenrs

2-3 yoears

More tham 3 years

credit risk

Less than 6 months
& months - 1 year
1-2 yoars

2-3 yoars

More than 3 years

[wi) Disputed Trade Recelivables — credit impaired
Less than & months

& months - 1 year

1-2 yoars

2-3 yoars

More tham 3 years

{wii) Unbilled dues
Less than & months
& months - 1 year
1-2 yoars

2-3 years

Bore than 3 years

Less: Provision for doubtiul recelivables

1489.75
5.00
1z2.99
Z.37

5.06

1105.77
50
2.37

5.06

1515.17

1113.79

1515.17

1113.79




Mote 16 Cash and Cash Equivalent

As on
Particulars Ason 31.03.2024| 5, g3.2023
Rs. Rs.
Cash In Hand 2.73 0441
Balance with Schedule Banks In current account 15.86 0.5«
Fixed Deposit with Bank 1887.43 16.4%
CC with Punjab bank - 7738
Total 1906.03 98.8€
Mote 17 Short Term Loans and Advances
AS on
Particulars Ason31.03.2028| 31.03.2023
Rs. RE.
(Unsecured considered good)
Advances recoverable in cash or In kind or for value to be received
Advances to Suppliers 31.25 29.91
Advance to employees 3.81 D1. 3.
Total 35.06 31.30
Maote 18 Other Current Assets
As on
Particulars Ason 31.03.2024| 31.03.2023
Rs. R=.
GS5T (ITC Balance) 110.79 219.31
Income Tax Refund Recelvable (Earliyer Year) 6.97 07.63
Prepaid Expenses 0.40 -
Total 11B.16 226.95
MNote 19 Revenue from Operations
For the Year For the Year
rticula ended ended
Pe - 31.03.2024 31.03.2023
Rs. Rs.
Sale of Products (Gross) 5040.41 4670.29
Total 5040.41 $670.29
Mote 20 Other Incomes
For the Year For the Year
ticula ended ended
Pa - 31.03.2024 31.03.2023
Rs. Rs.
Balanoe Written off 0.00 03.21
Interest Income 44,06 05.81
Duty Drawback 26.68 56.36
Govt Subsidy 20.40 09.00
Sale of scarp 0.00 0.21
Sale of RODTEP License 11.31 0.00
Forelgn currency fluctuation Profit 15.76 38.80
Discount recevied 0.03 0.05
Total 118.24 113.43




Note 21Cost of Material Consumed

For the Year For the Year
rtlculars andad anded
- 31.03.2024 31.03.2023
Rs. Rs.
Opening Stock of Raw Materials 176.44 158.39
Add: Purchases of Raw Materials 2693.94 2659640
Add: Freight Charges T4z 03.32
Less: - Cloesing Stock of Raw Materals 198,50 176, .44
Total 2679.30 2681.66
MNote 22 Purchase of Stock in Trade
For the Year For tha Yaar
endad endad
bt 31.03.2024 31.03.2023
_ Rs. Rs. -
Purchase of Stock In Trade 376.01 417.75
3A76.01 417.79

Mote 23 CHANGES IN INVENTORY OF FINISHED GOODS, WOREK-IN-PREOGRESS & 5TOCK IN TRADE

For the Year For the Year
anded ended
Particiars 31.03.2024 31.03.2023
Rs. Rs.
Opening Inventory
Finished Goods 242.55 42.84
Consumables 10.38 14.18
Work-1In-Progress 0.00| -
252,93 57.02
Closing Inventory
Finished Goods 225,64 242.55
Consumables 44 37 10.38
Work-1n-Progress _0.00 -
270.01 252.93
Total -17.07 -195.91
MNote 24 Employees Benefit Expense
For the Year For the Year
rticula ended ended
- - 31.03.2024 31.03.2023
Rs. Rs.
Salary & Wages 241.50 183.05
Staff Welfare 12 B6 10.79
Rent For Employees 1.57 0.90
Gratuity 10.24 31.55
Director Remuneration 24,00 22 23
Total 290.17 248.52
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MNote 25 Finance Cost

Page 95

For the Year For the Year
ended ended
b 31.03.2024 | 31.03.2023
Rs. RE.
Interest expense on:
Borrowings : Bank 0.48 03.17
Others 0,00 0.70
|_Bank Charges 3.02 02,53
Total 3.50 06.81
Note 26 Cther Expenses
For the Year For the Year
. ended ended
Particulars 31.02.2024 31.03.2023
HRs. Rs.
Auditors Remuneration (Note i) 5.00 01.60
Business Promotion 11.73 03.91
Freight Charges 152.52 213.14
Commission paid 043 01i.20
Custom Clearing Charges T0.52 256.85
Custom Duty on Import 20,52 234.83
donation 0.00 -
Discount & llowed 0.01 -
Electricity Charges - Factory 55.11 4261
Employees Training Expenses 0.00 0.10
Environmental Protection Expenses i6.45 27.56
Factory expenses 5.60 04.47
Gardening Expenses 0.26 02.09
Insurance 1.25 0.61
installation charges 0.00 -
Interst on Income Tax 12.76 0.70
Laboratory Expenses B Testing Charges 2.24 0z.01
Labour Charges 69.01 5141
Lagal, Professional, Consultancy Charges 45.27 04.98
membership fees 0.00 0.18
Motor car Expenses 0.2o 0.67
Cffice Maintenance Expenses 2.15 0z2.59
Postage B Courier 5.35 05.21
Printing & Stationery 2.78 0z.07
Packing Charges 2.85 0.17
Rates, Taxes B Feas 4,04 01.52
Round off 0.00 -0.02
Rant 28.67 21.12
Repairs B Maintenance-Flant & Factory Bldg. 15.78 23.81
Stores, Spares B Packing Materials Consumed 238.086 234.04
Shipping Line Charges 0.00 0.40
Taelaphona Charges 0.23 0.18
Travelling & Conveyance 66.81 07.20
Water Charges 18.54 19.07
Corporate Social Responsibility 11.71 -
Total B865.22 728.938




MNote !} Anditors Remumneration

For the Year For the Year
ended ended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Payments to the auditors comprises
Auditors fee 5.00 1.60
Total| 5.00 1.60
Note 27 EarningPer Share
For the Year For the Year
rtlcula endad anded
= o 31.03.2024 31.03.2023
Rs. Rs.
et Profit after tax as per Statement of G63. 39 614,71
Profit and Loss attributable to Equity Shareholders (In lakhs)
Welghted Average number of equity shares used as 89, 04,656 4,55, 000
dendom | nator for calculating EPS (In Numbers)
Basic and Diluted Earnings per share (Rs.) 7.45 123.19
Face Value per equity share (Rs.) 10,00 10,00
MNote 25 Contingent Liability
For the Year For the Year
ticula ended ended
e o1 31.03.2024 31.03.2023
Rs. Rs.
In Respect to Bank Gurentee Given to MPCB 16. 4% 16.45
In Respect to TDS & Income Tax matters 1.78 1.78
Mote 29 Corporate Social Resmsibilﬂig
For the Year For the Year
rticula anded anded
e . 31.03.2024 31.03.2023
Rs. Rs.
Amount required to be spent by the Company durlng the year 11.71 0. 00
Amount of expenditure |ncurmed 11.71 0.00
[Shortfall)/Excess at the end of the year L] 0. D0
Opening Excess balance 0 0.00
Excess amount carried forward to next year 0 0.00
Totsl of préevious years shorfall 4] 0. 00




Nt -39 Balaed Derty Disclosuras

{a). Lizt of Belated Fartes

Ky Managerinl Pereonnel
Sawrath Arora

Trishia Bad Arora

Rajesh Ealibaprasad Thwart

Ldrear infe Enrerprive s

Depl Speciaiiy Chemicals Prr Led
Sowth West Corporation

Speciality Colpwrs & Chemipals LLP

{b}. Tranwadc tion: with related parties

Dr=tzil of Fizlztad Partiz= with whom transacions heree been taken place during the year

Chaiman and Wanageine Dregor
Wrele Time Direcror & CFO
Direcior

Sibsidfary Compay
Sibsidary Compay
Partersisp Fimm in Wisch direcior or relatnves ae Parter

Barticulars Natur= of Tren=action 2025-24 203-23
Saurzbh Asora Femumnarstion Paid 1200 1028
Loen Bacepvad 151.15
Lozn Fapaid 25.20 -
Trishils Baid Arpga Bemumnarstion Paid 1200 11285
Eajech Kalilezprasad Thaarl Pemunarstion Peid 1267 1419
Diopl Spacialioy Chemicals Pt Lid Loen Given 23780 8422
Puschazs .02 -
Sales 20522 -
South west Corporstion
Sales B0 1D
Specizlity Colovrs & Chemicals I1P Purchazs - 1.51
Sales 038 1410
{c) Balmces putstandme af the end of the vear:-
5. No. Particulars 31.03 2024 31.03 2023
(Payable)f (Payable)f
Facaivabla Facaivabla
1 Saurath Arora (10595% {131.15%
1 Trizhls Baid Asora - -
3 Paajech Kaliksprasad Tieani - 1035
4 Diopl Speciality Chemicals Pyt Lid 33835 20.22
5 Spacizlity Colowrs & Chemicals IR 1133 1282
[/} South We s Corporation 308.16 -
Total T51.97 {37 5)




Note-31 : Gratuity

Asper Accounting Standard 15 "Employees benefits", the disdosure as defined in the Accounting

Standard are given below:

Defined Contribution Plans

Contribution to defined contribution plans, recognised as expense for the year is as under:

Particulars

Asat 31 March, 2024

As at 31 March, 2023

Emplover's Contribution to Provident Fund

5,54.602.00

3,70,534.00

Defined Benefits Plans

Graftuity Benefit Plan : The company operates on defined plan viz. and gratuity for itsemployees,
Under the gratuity plan, every employee who has completed at least five years of service gets

gratuity, on departure @ 15 days of last drawn salary for each completed years of service.

The scheme is funded with an insurance company in the form of qualifying insurance policy.

Reconciliation of opening and closing Asat 31 March, 2024 | As at 31 March, 2023
Present value of obligations as at beginning of vear 31,55,113.00 25,74,163.00
Current Service Cost 4,53,368.00 3, 70,667 .00
Interest Cost 2,30,633.00 1,93,062.00
Actuarial (gain) /loss on obligations 3,34,291.00 1,01,740.00
Benefits paid - (90,519 .00)
Present value of obligations as at the vear end 41,79,405.00 31,55,113.00
Amount to be recognized in the Balance As at 31 March, 2024 | As at 31 Maxch, 2023
Sheet

Present value of obligations as at beginning of vear 41,79,405.00 31,55,113.00

Fair value of plan assets at end of period

MNet liability f( asset) recognized in Balance Sheet and 41,79,405.00 31,55,113.00
Current Liability (Short Term)* 5,05,910.00 422171.00
Non Current Liability (Long Term) 36,73,495.00 27,332,942 00
Expenses to be recognised during the Asat 31 March, 2024 ( As at 31 March, 2023
year

Current Service Cost 4,53,368.00 3, 70,667 .00
Past Service Cost - -
Interest Cost 2,36,633.00 1,93,062.00
Expected return on plan assets - -
Net Actuarial (gain) /lossrecognized in the year 3,34,291.00 1,01,740.00
Expenses recognised in statement of Profit and loss 10,24,292 00 6,71,4629.00
Actuarial Assumption Asat 31 March, 2024 [ As at 31 March, 2023
Discount Eate 7.50% 7.50%
Salary Escalation 5.00% 5.00%
Withdrawal Eate 5.00% 5.00%
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Note-32 Ratio and Its Elemenits

3ist March 2024 3 Ist March 2023

Note:
(1) Ratio Analysis

A. Current Ratio
Current Assets
Current Liabilities
Comrent ratio
Increase / (Decrease) in ratio

4.042.93

814.01
497%
102%0

1.900.28

773.71
246%
28%

As the Corment A ssets has Increased

hence chanpe m the Ratio.
B. Debt Equity Ratio

Long term borrowings - 425
Short term borrowings 154 41 132 45
Total Debt 154 41 136.69
Share Capital 1.086.40 49 90
Reserves & Surplus 3.178.20 1.521.75
Money received agamst Share Warrants - -
Shareholder's Equity 4264 60 1,571.65
Debt Equity Ratio 3.62% 8.70%
Increase / (Decrease) i ratio (58.37) (59_64)

Reason for Increase / (Decrease)

As the Equity of the company has
increased hence change in the ratio.

C. Debt Service Coverage Ratio

Profi after taxes 663.39 614.71
Add: Interest 0.48 387
Depreciation & Amortization 76.28 65.85
Eamings available for debt service 740.15 684 .43
Interest 0.48 3.87
Short term borrowmngs 154.41 132.45
Debt Service 15489 136.31
Debt Service Coverage Ratio 478% 502%%
Increase / (Decrease) in ratio -5% 71%
Reason for Increase / (Decrease)
D. Return on equity
Net profit after taxes 663.39 614.71
Equity (As defined m Debt Equity Ratio) 4264 60 1.571.65
Return on equity ratio 15.56% 39.11%
Increase / (Decrease) i ratio (60.23) (11.38)

Reason for Increase / (Decrease)

As Equity has been Increased during the

vear

E. Inventory Turnover Ratio

Cost of Goods Sold 3,055.31 3,099 45
Opening stock 176.44 158.39
Closig stock 198.50 176.44
Average Inventory 187.47 167 41
Inventory Turnover Ratio 16.30 18.51
Increase / (Decrease) in ratio -11.97% -23 91%%

Reason for Increase / (Decrease)
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F. Trade Receivables tumover Ratio
Revenue from Operations
Average Trade Receivables

Trade Receivable Turnover ratio (in davs)
Increase / (Decrease) in ratio
Reason for Increase / {(Decrease)

5.040.41
1.314 48

383.45%
-159.62%

4.670.29
979.01

477.04%%
-39.94%

Trade Receivables ha
proportionally more as

s increased
compared to

(. Trade Payvables Turnover Ratio
Total Purchase
Average Trade Payables

Trade Pavables Tumover Ratio (in davs)
Increase / (Decrease) m ratio
Reason for Increase / (Decrease)

3.077.37
406.47

T757.09%%

3117.51
190.25

1638.62%

-53.80%

54.70%

Purchases has chang

ed with respect to

change in the saks hence change in the

Reason for Increase / (Decrease)

ratio.
H. Net Capital tarnover ratio
Revenue from Operations 5.040.41 467029
Current assets - Current Liabilities 322892 1.126.57
Net Capital turnover ratio 156.10% 414.56%
Increase / (Decrease) m ratio (62.35) (49.85)

Current Ratio has increased in double

fold as compare to sales

I. Net Profit Ratio

Reason for Increase / (Decrease)

Net Profi 663 39 61471
Revenue from Operations 5.040.41 4.670.29
Net Profit Ratio 13.16% 13.16%
Increase / (Decrease) in ratio 0.00% 68.62%
Reason for Increase / (Decrease)
J. Return on capital emploved
Profit before taxes B85.24 820.02
Add: Interest 0.48 3.87
Profit before interest and taxes BB5.72 823.89
Share Holders Funds 4.264.60 1.571.65
Add: Borrowings 154 41 13669
Total Capital Emploved 441901 1,708 34
Retumn on capital emploved 20.04% 48.23%
Increase / (Decrease) i ratio -58.44% -2.34%

During the vear Company has raised the
fund hence share holders fund is

Reason for Increase / (Decrease)

Increased.
K. Return on Investment
Profit / (loss) after tax attributable to owners of the company 663 .39 614 71
Equity shareholders’ fund 4264 60 1.571.65
Return on Investment 15.56%% 39.11%
Increase / (Decrease) in ratio -60.23% -11.38%

During the vear Company has raised the
fund hence share holders fund is
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Note-33 Addinenal Regularery Informaon

Detailz of Benam Property hel
‘The Compamy do not have any Benami property, whers amy procesding has been initiated or pending against
the Comparry for holding amy Benarmi property.

Detail: of Loans and adv ances

The comparmy haz grantzd loans and advances to promoters, directors, kev mana serial personne] (ELIF:) and
the related parbies which are repasable on demand or w tthout specifng amy temms or period of repayment.
Detaik of which ars 2z folllows:

Mature
Name of the Pasty Rah::’"sh Tfaiac Amount Involved Closing Balance
-
DCPL SPECIALTTY CHEMICALS  |Subsidiary [Loan 237.99 53823
PRIVATE LIMITED Company |ziven
TOTAL 238 538

Wilful Defaulter

The comparmy has not been declared 2: 2 witful Defaulter by any Financ @l Insttsbion or banl-as at the date of
Balince Sheat.

R elations hip with Struck off Companies

The Comparry do not have any transachions with companies s truck off.

R egiz tration of charges or z atizfaction with Regiztrar of Conpames (ROC)

The comparmy has no pending charges or sabsfacton which are vet to be repistered w ith the EOC bevond the
3 tatu tory period.

Compliance with number of layvers of companies

The compamy has complied with the provision of the mmber of lavers preseribed vnder clavse (87) of saction 2
of the Act r=ad with the Compames (Restrichion on number of Lavers) Eulas, 2017,

Compliance with approved Scheme(z) of Arrangements

Thers are no Schemes of Armnsements has been approved by the Competent A wthority in terme of sections
230 to 237 of the Compani=s Aet 2013,

D & crepancy in utibmiion of borrowings

The comparmy hazs wsed the borrowine s from bank= and financia] ins ttotions for the specific porpose for which
it was tale=n at the balance sheet date. Thers are no discrepancy i vhilia tion of bomrow ngs.

T ahzation of Borrowed funds and share premium:

{A) The company has not advanced or loansd or mvestad funds (etther bormowed funds or share premivm or
army other souress or land of funds ) to amy other person(s) or enbibfizs), inchvdine foreign enbities
(Intzrmediaries ).

The compamy have not advanced or loansd or #mested funds to amy other person(s) or entibv(ies), nchdine
forsizn enbibies (intermediaries ) w ith the vnderstanding that the miermedary shall

a) directly or indirectly lend or #mvest i other permons or entities identified 0 asmy manner wha tsoever byvor on
behalf of the compamy (Ulhmate Bensficariss); or

b) provide amy puamntee, security or the like to or on behalf of the Ultimate Beneficiariss;

The Compary have not recetved amy fond from amy person(s) or entibviiss), inchvding foreirn entities (Fonding
Party) with the vnderstanding (w hether recomdad in w niting or otherwis2) that the Compary shall:

a) directhy or indirectly land or #mvest in other pemons or entities identified in amy manner wha tsoever by or on
behalf of the Funding Party (Ultma te Bensficiaries) or;

b} provide amy geamntze, security of the lle on beha i of the Ultimate Beneficiariss.
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Note-34 Additional Information:

Undisclosed income

The Company has no transachion that is not recorded in the books of accounts that has been surrendered
or dizclosed as income during the vear in the fax assessments under the Income Tax Act 1961 (such as,
search or survev or amy other relevant provisions of the Income Tax Act. 19610

Detais of Crypto Currency or Virtual Currency
The company has not traded or imvested m Crypto currency or Virfual Currency.
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INDEPENDENT AUDITOR’S
REPORT

To The Members of DEEPAK CHEMTEX LIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of DEEPAK CHEMTEX LIMITED
(“the Group”), which comprise theBalance Sheet as at March 31, 2024, the Statement of Profit and Loss
and the Statement of Cash Flows for the year ended on that date, and a summary of the significantac-
counting policies and other explanatory information (hereinafter referred to as “the consolidated financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the afore-
said consolidated financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and givea true and fair view in conformity with theAccounting Standards
(AS) prescribed under section 133 of the Act and other accounting principles generallyaccepted in India,
of the state of affairs of the Company as at March 31, 2024, and its profit and other its cash flows for the
year ended on that date.

Basis for opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing specified undersection 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilitiesfor the Audit of the consolidated Financial Statements
section of our report. We are independent of the Company in accordancewith the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl) together with the independencerequirements
that are relevant to our audit of the consolidated financial statements under the provisions of the Act and
the Rulesmade thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI’sCode of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for ouraudit opinion on the consolidated financial state-
ments.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Corporate Governance and Shareholder’s Information, but

does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and,in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or ourknowledge obtained during the course of our audit or other-
wise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information,we arerequired to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the ConsolidatedFinancial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to thepreparation of these consolidated financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the IND- AS
and otheraccounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting recordsin accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimatesthat are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, thatwere operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the prepa-
ration and presentation of the financial statements that give a true and fair view and are free from mate-
rial misstatement,whether due to fraud or error.

In preparing the consolidatedfinancial statements, management is responsible for assessing the Compa-
ny’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the consolidatedFinancial Statements

Our objectives are to obtain reasonable assurance about whether the consolidatedfinancial statements as
a whole are free frommaterial misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonableassurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individuallyor in the aggre-
gate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidatedfinancial statements.
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In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and,in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or ourknowledge obtained during the course of our audit or other-
wise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information,we arerequired to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the ConsolidatedFinancial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to thepreparation of these consolidated financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the IND- AS
and otheraccounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting recordsin accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimatesthat are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, thatwere operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the prepa-
ration and presentation of the financial statements that give a true and fair view and are free from mate-
rial misstatement,whether due to fraud or error.

In preparing the consolidatedfinancial statements, management is responsible for assessing the Compa-
ny’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the consolidatedFinancial Statements

Our objectives are to obtain reasonable assurance about whether the consolidatedfinancial statements as
a whole are free frommaterial misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonableassurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individuallyor in the aggre-
gate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidatedfinancial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

[}

Identify and assess the risks of material misstatement of the consolidatedfinancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than forone resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

[ ]

Obtain an understanding of internal financial controls relevant to the audit in order to design audit proce-
dures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsi-
ble for expressing our opinion onwhether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

[}

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and relateddisclosures made by management.

[}

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the auditevidence obtained, whether a material uncertainty exists related to events or condi-
tions that may cast significant doubt onthe Company’s ability to continue as a going concern. If we con-
clude that a material uncertainty exists, we are required todraw attention in our auditor’s report to the
related disclosures in the consolidatedfinancial statements or, if such disclosuresare inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of ouraudi-
tor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidatedfinancial statements, includ-
ing the disclosures,and whether the consolidatedfinancial statements represent the underlying transac-
tions and events in a manner that achievesfair presentation.

Materiality is the magnitude of misstatements in the consolidatedfinancial statements that, individually
or in aggregate, makesit probable that the economic decisions of a reasonably knowledgeable user of the
consolidatedfinancial statements may be influenced.

We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating theresults of our work; and (ii) to evaluate the effect of any identified misstatements in
the consolidatedfinancial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of theaudit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirementsregarding independence, and to communicate with them all relationships and other
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matters that may reasonably be thoughtto bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significancein the audit of the consolidatedfinancial statements of the current period and
are therefore the key audit matters. We describethese matters in our auditor’s report unless law or regu-
lation precludes public disclosure about the matter or when, in extremelyrare circumstances, we deter-
mine that a matter should not be communicated in our report because the adverse consequencesof doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1) As required by Section 143(3) of the Act, based on our audit we report that:

a)

We have sought and obtained all the information and explanations which to the best of our knowledge
and beliefwere necessary for the purposes of our audit.

b)
In our opinion, proper books of account as required by law have been kept by the Company so far as it
appearsfrom our examination of those books.

c)
The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by this
Report are in agreement with the relevant books of account.

d)
In our opinion, the aforesaid consolidated financial statements comply with the AS as specified under
Section 1330f the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e)

On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by theBoard of Directors, none of the directors is disqualified as on March 31, 2023 from being
appointed as a directorin terms of Section 164 (2) of the Act.

f)

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and theoperating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses anunmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls overfinancial reporting.

g)
With respect to the other matters to be included in the Auditor’s Report in accordance with the require-

ments of section 197(16) of the Act, as amended
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In our opinion and to the best of our information and according to the explanations given to us, the remu-
neration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

h)

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our informa-
tion and according tothe explanations given to us:

i)
The Company has disclosed the impact of pending litigations on its financial position in its consolidated
financial statements.

i)
The Company has made provision, as required under the applicable law or accounting standards, for
materialforeseeable losses, if any, on long-term contracts including derivative contracts.

i)
There has been no delay in transferring amounts, required to be transferred, to the Investor Education
andProtection Fund by the Company.

iv)

(a) The management has represented that, to the best of its knowledge and belief, other than as disclosed
in the notes to the accounts, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the company (“Ulti-
mate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
(b) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any mannerwhatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on audit procedures which we considered reasonable and appropriate in the circumstances,
nothing has come to their notice that has caused them to believe that the representations under
sub-clause (a) and (b) contain any material mis-statement.

v)
The company has not declared or paid any dividend during the year in contravention of the provisions of
section 123 of the Companies Act, 2013.
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For ADV & ASSOCIATES
Chartered Accountants
Firm Registration number: 128045WS

Sd/-

Pratik Kabara

Partner

Mumbai Membership number: 611401
Date:- 30/05/2024 UDIN: 24611401BKCKXA9599

Annexure “A” to the Independent Auditor’s Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of DEEPAK CHEMTEX LIMITED even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of theCompanies Act, 2013 (“the Act”)

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on theinternal control over financial reporting criteria established by the Company consid-
ering the essential components of internalcontrol stated in the Guidance Note on Audit of Internal Finan-
cial Controls Over Financial Reporting issued by the Instituteof Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequateinternal financial con-
trols that were operating effectively for ensuring the orderly and efficient conduct of its business, includ-
ingadherence to respective company’s policies, the safeguarding of its assets, the prevention and detec-
tion of frauds and errors, theaccuracy and completeness of the accounting records, and the timely prepa-
ration of reliable financial information, as requiredunder the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company basedon our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls OverFinancial Reporting (the “Guidance Note”) issued by the Institute of Char-
tered Accountants of India and the Standards onAuditing prescribed under Section 143(10) of the Compa-
nies Act, 2013, to the extent applicable to an audit of internal financialcontrols. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform theaudit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was establishedand maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls systemover financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reportingincluded obtaining an understanding of internal financial con-
trols over financial reporting, assessing the risk that a materialweakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk.
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The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement ofthe consolidatedfinancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion onthe internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regardingthe reliability of financial reporting and the preparation of consolidatedfinancial
statements for external purposes in accordance withgenerally accepted accounting principles. A compa-
ny’s internal financial control over financial reporting includes those policiesand procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect thetransac-
tions and dispositions of the assets of the company; (2) provide reasonable assurance thattransactions are
recorded asnecessary to permit preparation of consolidatedfinancial statements in accordance with
generally accepted accounting principles, and thatreceipts and expenditures of the company are being
made only in accordance with authorisations of management and directorsof the company; and (3) pro-
vide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,use, or
disposition of the company’s assets that could have a material effect on the consolidatedfinancial state-
ments.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusionor improper management override of controls, material misstatements due to error
or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject tothe risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions,or that the degree of compliance with the policies or proce-
dures may deteriorate.

Opinion

We have audited the internal financial controls with reference to Consolidated financial statements of
Deepak Chemtex Private Limited (“the Company”) as of 31stMarch 2024 in conjunction with our audit of
the Consolidated financial statements of the Company as at and for the year ended on that date. In our
opinion, the Company has, in all material respects, adequate internal financial controls with reference to
Consolidated financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to consolidated financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

Page 1M1



Mumbai
Date:- 30/05/2024
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Sd/-

Pratik Kabara

Partner

Membership number: 611401
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DEEPAK CHEMTEX LIMITED
Address : Aawashi, 28/1A, A/P Adgul Aawashi, Lote, Ratnagiri Ratnagiri MH 415722 IN
CIN : U24110MH1997PTC108648
Consolidated Audited Balance Sheet as at 31 March, 2024
(Rs. In Lakhs)
Note alsﬁztrch As at
Sr No. Particulars No. ! 31st March, 2023
2024
I EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 2 1086.40 49_90)
(b) Reserves and surplus 3 3108.91 1519.01)
419531 1568.91
2|Money Received against share warrant = -
3|Minority Interest = 0.70
3| Non-current liabilities
(a) Long-term borrowings 4 = 4.25
(b) Deferred tax liabilities (net) 5 = =
(c) Long term Provisions 5 36.73 27.33
2673 32.28
4| Current liabilities
(a) Short-term bomrowings 7 154.51 132.54
(b) Trade payables 8 400.78 426.17
(c) Other current liabilities 9 274.70 116.9Z
(d) Short Term Provision 10 24.12 105.56
26111 781.14
TOTAL 300514 2382.32
II ASSETS
1|Non-current assets
(3) Property, Plant & Equipment and Intangible Assets 11
(i) Property, Plant & Equipment 752.42 436.69/
(i) Capital Work in Progress - 9._39
(b) Long-term loans and advances 12 30.64 26.42
(c) Deffered Tax Assets 5 9.53 6.74
260 479.24
2| Current assets
(a) Current investments
(b) Inventories 13 a56.98 429 38
(c) Trade receivables 14 1434.50 1113.79]
(d) Cash and cash equivalents 15 1971.78 104031
(e) Short term Loans and advances 16 79.02 31.30
(f) Other current assets 17 160.28 228.30
4302.56 1903.08
TOTAL 5095.16 2382.32
See accompanying notes to the financial statements, as under
Significant Accounting Policies 1
Notes to the Financial Statemerts 2in34
For A D V & Associates For and on behalf of the Board of Directors
Chartered Accountants Deepak Chemtex Private Limited
Firm Registration number: 128045W
Pratik Kabra Saurabh Arora Trishla Baid Sonam Shamma
Partner M.anaging Director & CFO Compamy
Director Secaebary
Membership number: 611401 DIN: 00404150 DIN: 07063446 PAN:DFFPS0731K
PLACE: Mumbai
DATE: 30-05-2024
UDIN 24611401BKCKXA9599
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DEEPAK CHEMTEX LIMITED
Address : Aawashi, 28/1A, A/P Adgul Aawashi, Lote, Ratnagiri Ratnagiri MH 415722 IN
CIN : U24110MH1997PTC108648
Statement of Consolidated Audited Financial Results for the half year ended and year ended 31st March, 2024
{Rs. In Lakhs)
Year Ended
Sr. No. Particulars Note 31.03.2024[  31.03.2023
No. Audited Audited
A CONTINUING OPERATIONS
I Revenue from operations (gross) 18 493538 4670.29
Less: Excise duty
Revenue from operations (net) 4935.38 4670.29
il Other income 19 118.30 113.44
111 Total revenue (I+II) 5053.63 4783.73
iy Expenses
(a) Cost of materials consumed 20 2035.17 268167
(b) Purchases of stock-in-trade 21 164.55 417.79
(c) Change in inventones of finished goods, work in progress & stock in trade 22 - 186.80 -195.91
(d) Employee benefits expense 23 306.92 248.52)
(e) Finance costs 24 3.53 a.82
(f) Depreciation and amortisation expense 2] 85.22 65.85
(g) Other expenses 25 o24.07 FAL71
Total expenses 4232.66 3966.45
v Profit/ (Loss ) before prior period, exceptional and 821.03 817.28
VI Prior Period Items 0.00 0.00
VII Exceptional items 0.00 0.00
VIII |Profit / (Loss) before extraordinary items and tax (V-VI) 821.02 817.28
X Extraordinary tems
X Profit / (Loss) before tax (VII-VIII) 821.03 817.28
xI Tax expense:
(@) Current tax expense for cument year 225.38 216.77
(b) Short/Excess Provisions for Previous Y ears 1.16
(c) Deferred Tax Income 5 2.79 11.45
XII Profit/ (Loss) from the year from continuing operations (XI-XII) 597.28 611.97
XIII  |Profit/{Loss) from the year from discontinuing operations
XIV [T ax Expenses from discontinuing operations
KV Profit/ (Loss ) from the year from discontinuing operations (XIV-XV)
*V1  |Profit/ (Loss) for the year(XIII+XVI) 597.28 611.97
XVII |Earnings perequity share :
1) Basic 26 6.71 122.60
2) Diluted 26 6.71 122.60
For A D V & Associates Forand on behalf of the Board of Directors
Chartered Accountants Deepak Chemtex Private Limited
Firm Registration number: 123045W
Pratik Kabra Saurabh Arora Trishla Baid Sonam Shanma
Managing Director & CFO Compamy
Partner Director Secrelary
Membership number: 611401 DIN: 00404150 DIN: 07063446 PAN:DFFPSD781K
PLACE: Mumbai
DATE: 20-05-2024
UDIN 24611401BKCKXA 9599
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DEEPAK CHEMTEX LIMITED
Address : Aawashi, 28/1A, A/P Adgul Aawashi, Lote, Ratnagiri Ratnagiri MH 415722 IN
CIN : U24110MH1997PTC108648
Consolidated CASH FLOW STATEMENT FORTHE YEAR ENDED 31ST MARCH, 2024
YEAR ENDED YEAR ENDED
PARTICULARS 31ST MARCH, 2024 31ST MARCH, 2023
RS. IN Lakhs RS. IN Lakhs
A. Cash Flow arising from operating activities
Net Profit /(Loss) before Tax 821.03 817.28
Adjustment for :
a) Depreciation 85.22 65.85
b) Interest paid 3.53[ 3.87
d) Interest Received 44.09 581
Operating Profit/(Loss) before working capital changes 865.70 881.20
Changes in working capital
Inventories -227.60 -213.97
Sundry Debtors 32071 -268.57
Advances & other receivable -47.72 7.18
Other Current Assets 68.02 2031
Trade and other payables -16.34 45.62
Other Current Liabilities 157.78 -35.04
Long term Provision -72.04 113.07
Cash generated from operations 407.09 54930
Less : Income Tax paid for the year 226.54 201.76
18055 347 54
B. Cash flow from Investing activities
Increase in Fixed Assets and Capital WIP -391.06 -214.71
Decrease / (Increase) Long Tem loans & Advances -4.22 -7.20/
Decrease / (Increase) Other non-current Investment
Interest Received 44.09 581
Net cash Generated/{used) in investing activities -351.19 -216.10
C Cash flow from financing activities
Proceeds of Issue of Shares 2027.92 0.00
Increase\(Decrease) in Long term Loan -4.25 -45.15
Interest paid -3.53 -3.87
Short term Borrowing 21.97 -24.35
Net Cash Generated/(used) in financing activities 042 11 -73.37
Net Increase/(decrease) in & cash equivalent 1871.47 58.07
Cash & cash equivalents at beginning of the year 100.31 4224
Cash & cash equivalents at the end of the year 1971.78 100.31
For ADV & Associates For and on behalf of the Board of Directors
Chartered Accountants Deepak Chemtex Private Limited
Firm Registration number: 128045W
Pratik Kabra Saurabh Arora  Trishla Baid Sonam Sharma
Partner Managing Director & Chief Company
Director Financial Officer Secretary
Membership number: 611401 DIN: 00404150 DIN: 07063446
PLACE: Mumbai
DATE: 30-05-2024
UDIN 24611401B KCKXA9599
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DEEPAK CHEMTEX LIMITED ACCOUNTING
POLICY FOR CONSOLIDATION

1. Basis of Preparation of Financial Statements

The financial statements have been prepared in accordance with the applicable Accounting Standards
notified under Section 133 of the Companies Act, 2013 read with Rule 7 of Companies (Accounts Rules),
2014 under historical cost convention on accrual basis. All the assets and liabilities have been classified as
current or non-current as per Company’s normal operating cycle and other criteria set out in the Sched-
ule-lll to the Companies Act, 2013. Based on the nature of activities, the Company has ascertained its
operating cycle as 12 months for the purpose of current and non-current classification of assets and
liabilities.

2. Use of Estimates

The preparation of the financial statements is in conformity with Indian GAAP (Generally Accepted
Accounting Principles) which requires the management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosures of contingent liabilities as on the date of the
financial statements. The estimates and assumptions made and applied in preparing the financial state-
ments are based upon management’s best knowledge of current events and actions as on the date of
financial statements. However, due to uncertainties attached to the assumptions and estimates made
actual results could differ from those estimates. Any revision to accounting estimates is recognised pro-
spectively in current and future periods.

3. Basis of Accounting

Deepak Chemtex Limited follows the accrual basis of accounting, recognizing transactions when they
occur rather than when cash is received or paid, in accordance with AS 1, Disclosure of Accounting Poli-
cies. This approach ensures a more accurate representation of the company’s financial position and
performance.

4. Revenue Recognition

Revenue is recognized following AS 9, Revenue Recognition, and AS 18, Related Party Disclosures. Reve-
nue is recognized when:

e The significant risks and rewards of ownership of the goods have been transferred to the buyer.

e The amount of revenue can be reliably measured.

e |t is probable that the economic benefits associated with the transaction will flow to the company.
Revenue from the sale of colorants is recognized

¢ at the point of dispatch to customers, net of discounts, returns, and allowances.

5. Inventory Valuation

Inventories are valued at the lower of cost or net realizable value as per AS 2, Valuation of Inventories.
The cost of inventory includes:

e Raw materials

e Direct labour

e Manufacturing overhead
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Cost is determined using the weighted average cost method. Inventories are reviewed periodically to
identify and write down any obsolete or slow-moving items to their net realizable value.

6. Property, Plant, and Equipment

Property, plant, and equipment (PPE) are recorded at historical cost less accumulated depreciation and
impairment losses, in accordance with AS 10, Property, Plant and Equipment. Depreciation is calculated
on a straight-line basis over the estimated useful lives of the assets. The useful lives are reviewed annually
and adjusted if necessary.

7. Intangible Assets

Intangible assets, such as patents and trademarks, are initially recognized at cost as per AS 26, Intangible
Assets. They are amortized over their estimated useful lives. The useful life and residual value of intangi-
ble assets are reviewed annually.

8. Accounts Receivable

Accounts receivable are initially recognized at invoice value. An allowance for doubtful debts is estab-
lished based on historical collection patterns and current economic conditions, as per AS 3, Cash Flow
Statements. Receivables are reviewed regularly for potential impairment.

9. Accounts Payable

Accounts payable are recognized at the amount invoiced by suppliers. They are recorded at fair value and
settled in accordance with the agreed payment terms. Any discounts received are recorded as a reduction
in expense.

10. Foreign Currency Transactions

Foreign currency transactions are recorded at the exchange rate on the transaction date, in accordance
with AS 11, The Effects of Changes in Foreign Exchange Rates. At each reporting date, foreign currency
monetary items are translated at the closing rate, with exchange differences recognized in profit or loss.

11. Taxation

Income tax expense comprises current and deferred tax as per AS 22, Income Taxes. The income tax
expense includes:

e Current Tax: Based on taxable income for the period, adjusted for any differences between accounting
profit and taxable profit.

e Deferred Tax: Reflects temporary differences between the carrying amount of assets and liabilities and
their tax bases. Deferred tax assets and liabilities are recognized using the tax rates expected to apply
when the asset is realized or the liability is settled. Deferred tax assets are recognized to the extent that it
is probable that future taxable profits will be available against which the asset can be utilized.
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12. Borrowing Costs

Borrowing costs are accounted for in accordance with AS 16, Borrowing Costs. The treatment of borrow-
ing costs is as follows:

¢ Capitalization: Borrowing costs that are directly attributable to the acquisition, construction, or produc-
tion of a qualifying asset are capitalized as part of the cost of that asset. A qualifying asset is one that
takes a substantial period of time to get ready for its intended use or sale.

¢ Expense: All other borrowing costs are recognized as an expense in the period in which they are
incurred.

13. Employees Benefits

The Employee Benefits is accounted for as follows:

* Recognition: Gratuity is a defined benefit plan as per AS 15, Employee Benefits. The company provides
for gratuity based on an actuarial valuation performed annually.

e Actuarial Valuation:

* The actuarial valuation is carried out using the projected unit credit method, which involves estimating
the future gratuity payments based on employees' current salaries, years of service, and expected rate of
salary increases.

* The present value of the defined benefit obligation is determined using the discount rate that reflects
the time value of money and is based on market yields on government bonds.

e Expenses:

* The cost of providing gratuity is recognized as an employee benefit expense in the profit and loss
account. This includes current service cost, interest cost on the defined benefit obligation, and actuarial
gains and losses.

* Actuarial gains and losses are recognized in other comprehensive income and are not reclassified to
profit or loss in subsequent periods.

e Disclosures:

* The financial statements disclose the amounts recognized in the financial statements, including the
total expense recognized for gratuity, the principal assumptions used in the actuarial valuation, and the
reconciliation of the opening and closing balances of the defined benefit obligation.

14. Provisions, Contingent Liabilities & Contingent Assets
Provisions for contingent liabilities are accounted for as follows:
e Recognition: A provision is recognized when:

* The company has a present obligation (legal or constructive) as a result of a past event.

* It is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation.

* A reliable estimate can be made of the amount of the obligation, in accordance with AS 29, Provisions,
Contingent Liabilities, and Contingent Assets.
e Contingent Liabilities:

* Contingent liabilities are disclosed, but not recognized, in the financial statements. These are potential
obligations that arise from past events whose existence will only be confirmed by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the company.
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* Contingent liabilities are disclosed in the financial statements unless the possibility of an outflow of
resources is remote.
e Contingent Assets:

* Contingent assets are not recognized in the financial statements. They are disclosed when an inflow of
economic benefits is probable.

15. Cash and Cash Equivalents

Cash and cash equivalents are accounted for as follows:

¢ Definition: Cash and cash equivalents include cash on hand, demand deposits with banks, and
short-term, highly liquid investments that are readily convertible into known amounts of cash and are
subject to an insignificant risk of changes in value, as per AS 3, Cash Flow Statements.

e Recognition and Measurement:

* Cash and cash equivalents are initially recognized at cost.

* They are measured at face value or amortized cost, where appropriate, and reported on the balance
sheet under current assets.

e Cash Flow Statements:

* The company prepares a cash flow statement to provide information about the cash inflows and
outflows from operating, investing, and financing activities. This statement is presented using the indirect
method, adjusting net profit or loss for the effects of non-cash transactions and changes in working capi-
tal.

16. Earnings Per Share

* The earnings in ascertaining the Company’s EPS comprises the net profit after tax attributable to equity
shareholders and includes the post-tax effect of any extraordinary items. The number of shares used in
computing basic EPS is the weighted average number of shares outstanding during the year. Diluted
earnings per share is computed by dividing the profit/(loss) after tax attributable to Equity Shareholders
(including the post-tax effect of extra ordinary items, if any) as adjusted for dividend, interest and other
charges to expense or income relating to the dilutive potential equity shares, by the weighted average
number of equity shares which could have been issued on conversion of all dilutive potential equity
shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later date.
Dilutive potential equity shares are determined independently for each period.
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Note 2 SHARE CAPTITAL

Particulars

As at
31st March, 2024

As at
31st March, 2023

Rs.

Rs.

Authorised Capital
1,10,00,000 Equity Shares of Rs. 10/- each(Previous
Year - 50,000 Equity Shares of Rs 100/ Each)

Issued Capital
1,08,64,000 Equity Shares of Rs. 10/- each(Previous
Year - 49,900 Equity Shares of Rs 100/ Each)

Subscribed and Paid Up Capital
1,08,64,000 Equity Shares of Rs. 10/- each(Previous
Year - 49,900 Equity Shares of Rs 100/ Each)

1,100.00

50.00

1,086.40

49.90

1,086.40

49.90

TOTAL

1,086.40

49.90

Mote: 1 Further Share Issued

During the year ended 31 March 2024 the Company has issued 28,80,000 equity shares of INR 10 each
at premium of INR 70 per share in compliance with requirements of section 42 and section 62 of the Act

and the rules formed thereon

Mote: 2 Sub Division of Share Capital of Company

During the Year ended 31 March 2024 the company is here by accorded for the sub division 49,900
{Forty Nine Thousand MNine Hundred) Equity share of Rs. 100/- (Rupees One Hundred Only) each of the
Company inta 4,993,000 {Four Lakh Ninety Mine thousand) Equity Shares of Rs. 10/- {Rupees Ten Only)
each fully paid, in such a manner that 1 {One) equity share of Rs. 100/- {Rupees Hundred only) =hall
constitute 10 {Ten) equity shares of Rs.10/- {Rupees Ten Only) each of the Company, without akering
the aggregate amount of such capital and share so allotted shall be entitled to participate in full dividend

to be declared after sub division of equity shares.

a) Reconc iIi,atigm_ of the Shares oustanding at the beginning and at the end ofthe

reporting period
Quantity As at
Particulars 31st March, 2024
Value Rs.
Equity Shares
Mumbers of Shares custanding at the beginning Mo. of Shares 4,99,000

of the Year

Add : Further Shares issued dunng the year

Yalue in Lakhs

Mao. of Shares

49.90

1,03,65,000.00

Less : shares brought back during the year Yalue in Lakhs 1,036.50
Mumbers of Shares oustanding at the end Mao. of Shares 1,08,64,000
of the Year Yalue in Lakhs 1,086.40
b) Termms/ rights attached to shares
The Company has only one class of equity share having a par value of Rs. 100 per share
As at

Mame of the shareholders 31st Mmarch, 2024

Rs. % held
Mr=s. Trishla Baid 7.98,400.00 7.35%
Mr. Saurabh Aroma 71,37,552.00 65.70%
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Name of the shareholders

As at 31st March, 2023

Rs. %0 held
Mrs. Trishla Baid 4,990.00 0.10
Mr. Saurabh Arora 44,910.00 0.90

d) Bonus Shares/Buy Back/Shares for consideration other than Cash issued during Past Five Years

MNote 3

HNote 4

Curing the year Company has issued 74,85,000 Bonus Equity Shares in the ratio of 15:1 for every one

exsting shares 15 bonus shares is alloted by the company.

RESERVES AND SURPLUS
As at
Partculars 31st March, 2023
Rs.
Capital Reserve 20.00 20.00
Securities Premium 1,019.64 26.58
Foreign Exchange Flactuation
Opening Balance - -
Add During the Year -1.14 -
Closing Stock -1.14 -
Surplus as per statement of Profit & Loss Account
Opening Balance 1,472.43 a60.16
Add: Profit/{Loss) for the vear 597.28 611.97
Less: Transferto Minority Interest 0.70 0.30
Josing Balance 2070.41 1472.43
Total 3,108.91 1519.01
Long Term Borrowings
As at As at
Particulars 31st March, 2024 31st March, 2023
Rs. Rs.
Secured
Bank loan - 5.54
LESS: CURRENT MATURITIES - 1.29
Total Secured Loan (A) - 4.25
Unsecured Loan
Loan from Relatives - -
Total Unsecured Loan (A) - -
TOTAL - 4.25
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Note 5 DEFERRED TAX LIABLITY

As at As at
Particulars 31st March, 2024 31st March, 2023
Rs. Rs.
Tax Effect of item constitution deferred
Deferred tax liablity / Deferred Tax Assets
WDV as per Income Tax Act 749,48 348.67
Gratuity 41.79 31.55
WDV as per Companies Act 753.40 353.44
Timing Difference 37.88 26.78
Deferred Tax Income 2.79 11.45
Add/({Less) : Opening Balance 6.74 -4.71
Closing Balance Q.53 6.74
Nature of Deferred Tax DTA DTA
Note 6 Long term Provisions
As at As at
Particulars 31st March, 2024 31st March, 2023
Rs. Rs.
Gratuity 36.73 27.33 |
TOTAL 36.73 27.33 |
MNote 7 SHORT TERM BORROWINGS
As at As at
Particulars 31st March, 2024 31st March, 2023
Rs. Rs.
L Secured Loan
Over Draft Facilities
(Working Capital Loan from Bank secured against Land &
Building, and plant at kKhed Ratnagiri and Book Debts) 48.45 -
Current Maturities of Long Term Loan - 1.29
IT. Unsecured Loan
From Director 106.06 131.25
From Other - -
TOTAL 154.51 132.54
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Note 8

TRADE PAYABLES

Particulars

As at
31st March, 2024

As at
31st March, 2023

Rs.

For Goods(For MSME)
For Goods (For Others)

23163
178.15

224.22
201.90|

TOTAL

409.73

426.12

TRADE PAYABLES Ageing

(Outstanding from due date of payment / from
date of transaction)

As at
31st March, 2024

As at
31st March, 2023

Rs.

(1) Undisputed Trade Receivables — considered good
Less than 1 year

1-2 years

2-3 years

More than 3 years

(ii) Undisputed Trade Rec eivables — which have
signficant increase in credit Ask

Less than 1 yvear

1-2 years

2-3 years

More than 3 years

(i) Undisput ed Trade Receivables - credit impaired
Less than 1 year

1-2 years

2-3 years

More than 3 years

(iv) Disputed Trade Rec eivables — considered goo
Less than 1 vear

1-2 years

2-3 years

More than 3 years

credit nsk

Less than 1 yvear
1-2 years

2-3 years

More than 3 years

(vi) Disputed Trade Rec eivables — credit impaired
Less than 1 vear

1-2 years

2-3 years

More than 3 years

{wil) Unbilled dues
Less than 1 vear
1-2 years

2-3 years

More than 3 years

Less: Provision for doubtful receivables

228.75
2.18

5.83

207.00
3.47
7.00
6.75

236.77

153.97
5.20
3.39

10.45

224,22

195.09
3.27
2.87

173.01

201.90

409.78

426.12
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MNote 9 OTHER CURRE NT LTABTI TTTES

As at As at
Particulars 31st March, 2024 31st March, 2023
Rs. Rs.
Advance from customer 34.75 23.96
Other payables 38.26 23. 46
Creditors for expenses 201.69 659, 50
TOTAL 274.70 116.92
Note 10 Short term Provisions
As at As at
Particulars 31st March, 2024 31st March, 2023
Rs. Rs.
Grat Lty 5.06 4,22
Provision for expenses 7.18 G.81
Provision For Tax( Net of Advance Tax) (AY. 24-25) 11.88 -
Provision For Tax( Net of Advance Tax) (AY. 23-24) - 94,53
TOTAL 24,12 105.56
Nate 11 Property, plant & Fquipments
GROSSBLOCK DEPRECIATION NET BLOCK
5. Mo, AXED ASSETS ASAT  [as AT .
f4f -03- -03-
ASAT /42023  ADDITION | DEDUCTION| 5y 2o | 170/3003 Addition | DEDUCTION | TOTAL 31-03-24 | 31-03-2023
1.00|Pant & machinery EE5.31 181,34 0.00) 748,24 320,05 55,57 0.00) 1757 3,58 245,35
2.00{v=hicle 1699 0.00 18.59) 1258 147 0.00) 14,55 4,34 5.3l
3.00|Office equipments 14,85 114,14 0.00) 148,99 2525 10,02 0.00) .25 113,72 2,50
4.00|land B5.65) 0.00 88,64 0.00 0.00) 0.00) 88,66 88.66)
5 00| Furritur= & FIXTURE 55,2 6.63 0.00) 62,571 3677 558 0.00) 42,38 20.20) 18,17
5.00|Bul ding & Site Davelopmen 108,24 7.7 0.00 205.54] 42.57 558 0.00] 51.54| 155,28 56,15
700\ Computer 10.54) 0.5 0.00] 11.09 10.13 043 0.00] 10.55] 0.53 0.41
Total B84.55 400.95 0.00( 128549  447.86) 85.22 0.00)  533.07 752.42| 436.69
Note 12 LONG TERM LOANS AND ADVANCES
. As on 31.02.2024 As on 31.03.2023
Particulars
Rs. Rs.
Security deposits
Unsecured, considered good 30.64 26.42
Total 30.64 26.42
MNote 13 INVENTORTES
N As on 31.03.2024 As on 31.03. 2023
Rs. Rs.
a. Raw Materals and components 217.24 176.44
217.24 176.44
b. work In Prograss - -
c. Finished goods 393.92 242.55
=93.92 247 55
d. Stores ,Spares and packing materials 45.82 10.28
45.82 10.28
Total 656.08 420,328
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Note 14

JBADE RECEIVABLES

Particulars

As on 31.03.2024

As on 31.03.2023

Rs. Rs.
(Unsecured considered good)
(a) Debts owver =six months 130.13 19.50
(b) Debts Less than =i months 1,304.37 1094.29
Total 1,434.50 1113.79

(Outstanding from due date of payment / from date of
transaction)

As at March 31, 2024

As at March 31, 2023

(i1 Undis puted Trade Receivables —considered good
Lessthan & months

& months - 1 vear

1-Z years

2-Iyears

Muore than 3 yvears

(i) Undisputed Trade Receivables —which have significant
Lessthan & months

& months - 1 year

1-Z years

2-3 years

More than 3 years

(iii) Undisputed Trade Receivables —credit impaired
Lessthan & months

& months - 1 year

1-2 years

2-3years

More than 3 years

(iw) Disputed Trade Receivables —considered goo
Lessthan & months

& months - 1 year

1-Z years

2-3years

More than 3 years

credit risk
Lessthan b months
6 months - 1 year
1-2 years

2-Iyears

More than 3 years

[wi) Disputed Trade Receivables — credit impaired
Lessthan 6 months

b months - 1 year

1-2 years

2-Iyears

More than 3 years

[wii) Unbilled dues
Lessthan & months
6 months - 1 year
1-2 years

2-Iyears

Muore than 3 years

Less: Provision for doubtful receivables

1405.08
5.00
1299
237
5.06

1105.77
.60
237
5.06

143450

111375

1434.50

1113.79
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MNote 15 CASH & CASH EQUIVALENTS
Particulars As on 31.03.2024 As on 31.03.2023
Rs. Rs.
Cash in Hand 2.74 4.45
Balanc e with Schedule Banks in current accourt 81.08 1.99
Fixed Deposit with Bank 1,887.95 16.49
CC with Purjab bank - 77.38
Total 1,971.78 100.31
MNote 16 SHORT TERM LOANS AND ADVANCES
Particulars As on 31.03.2024 As on 31.03.2023
Rs. Rs.
(Unsecured considered good)
Advances to Suppliers 75.23 29.08
Advance to enployes 3.79 1.32
Total 79.02 21.20
Note 17 OTHER CURRENT ASSETS
. As on 31.03.2024 As on 31.03.2023
Particulars
Rs. Rs.
GST (ITC Balance) 152.91 220.67
Income Tax Refund Receivable (Eadiyer Year) 6.97 7.63
Prepaid Expenses 0.40 0.00
Total 160.28 228.30
MNote 18 REVENUE FROM OPERATIONS
. As on 21.03.2024 As on 31.03.2023
Particulars
Rs. Rs.
Sale of Products (Gross) 4,035.38 4570.29
Total 4,935.38 4670.29
Note 19 OTHER INCOME
For the Year ended | Forthe Year ended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Balance Wntten off - 3.21
Interest income 44,09 £.81
Sale of MEIS Scripts 26.68 -
Duty Drawback 20.40 56.36
Govt Subsidy - 0.00
Sale of RODTEP License 11.31 0.21
Foreign currency fluctuation Profit 15.76 38.80
Discount recevied 0.07 0.05
Total 118.30 113.44
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Mote 20

COST OF MATERIAL CONSUMED

Forthe Year ended | Forthe Yearended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Opening Stock of Raw Matenals 176.44 158.39
Add: Purchases of Raw Matenals 2,966.40 269640
Add: Freight Charges 9.51 3.32
Less:- Closing Stock of Raw Matenals 217.24 176.44
Total 2,935.17 2681.67
Note 21 Purchase of Stock In Trade
Forthe Year ended | Forthe Yearended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Purchase of Stock In Trade 164.55 417.79
Total 164.55 417.79
Mote 22 CHANGES IN INVENTORY OF FINISHED GOODS, WORK-IN-PROGRESS & STOCK IN TRADE
Forthe Year ended | Forthe Yearended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Opening Inventory
Finished Goods 242.55 42,84
Consumables 10.38 14.18
Worlk-In-Progress - 0.00
252.93 57.02
Closing Inventory
Finished Goods 393.91 242.55
Consumables 45.83 10.38
Worlk-In-Progress - 0.00
439.74 252.93
Total -186.80 -195.91
Note 23 EMPLOYEES BENEFIT EXPENSES
Forthe Year ended | For the Yearended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Salaries and wages
Salary & Wages 258.04 179.34
Staff Welfare 13.08 10.79
Rent For Employees 1.57 0.90
Fatuity 10.24 31.55
Provident Fund - 71
Oirector Remuneration 24.00 22.23
Total 306,92 248.52
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MNote 24 Finance costs

For the Yearended | Forthe Year ended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Interest expense on:

Borrowings @ Bank 0.48 3.17
Others - 0.70

Bank Charges 3.05 2.95
Total 3.53 6.82

MNote 25 OTHER EXPENSES

For the Yearended | Forthe Year ended
Particulars 31.03.2024 21.02.2023
Rs. Rs.

Audtors Remuneration (Note i) 5.20 1.70
Business Promation 11.75 3.91
Freight Charges 153.98 213.14
Commission paid 0.43 1.30
Custom deanng Charges 79.61 26.85
Custom Duty on Impaort 20.52 34.85
donation - 0.00
Discount Allowed 0.01 0.00
Blectricity Charges - Factory 58.61 40.85
Hectricity Charges- Office - 1.82
Employess Training Expenses - 0.10
Envirormental Protection Expenses 24.95 27.95
Factory expenses 6,42 4.47
Gardening Expenses 0.36 2.09
Insurance 1.29 0.61
installation charges 0.04 0.00
Interst on Income Tax 12,76 0.70
Laboratory Expenses & Testing Charges 4.55 3.01
Labour Charges 71.49 51.41
Legal, Professional, Consultancy Charges 45.32 5.03
membership fees - 0.18
Motor car Expenses 0.86 0.67
Office Mantenance Expenses 2.90 2.3
Postage & Counier 5.67 5.31
Printing & Stationery 2.78 3.07
Packing Charges 2.85 0.17
Rates, Taxes & Fees 4.47 1.52
Round off - -0.02
Rent 26,67 21.12
Repairs & Maintenance-Plant & Factory Bldg. 15.76 23.81
Stores, Spares & Packing Matenals Consumed 264.21 234.
Shipping Line Charges - 0.40
Telephone Charges 0.323 0.18
Traveling & Conveyance 66.81 7.20
\Vat Expenses - 0.00
Water Charges 21.47 19.07
SR 11.71 2.50

Total 924.07 741.71
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Note i)

MNote 26

MNote 27

Note 28

Note 29

Auditors Remuneration

For the Year ended | For the Year ended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Payments to the auditors comprises
Auditors fee 5.00 1.7(
Total 5.00 1.70
EARNING PER SHARE
For the Year ended | Forthe Year ended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
Met Profit after tax as per Statement of 597.28 611.97
Profit and Loss attnbutable to Equity Shareholders (In lakhs)
Weighted Average number of equity shares used as 3904656 499000
denominator for calculating EPS (In Nurmmbers)
Basic and Diluted Eamings per share (Rs.) 6.71 122.64
Face Value per equity share (Rs.) 10.00 10.00
Contigent Liabilities
For the Year ended | Forthe Year ended
Particulars 31.03.2024 31.03.2023
Rs. Rs.
In Respect to Bank Gurentee Given to MP(B 16.49 16.49
In Respect to TDS & Income Tax matters 1.78 1.78

Additional Information as required by paragaph 2 of the general instruction for Prepration of Consolidated
Finandal Statement to Schedule III to the companies Act 2013

Mame of Entity

Net Assets

% of Consolidated Net Assets Amount (Rs in Lakh)

Share of Profit or Loss
% of Con. Amount

Parent
Deepak Chertex 101.65% 4264.59 111.68% 663.39
Subsidary
DCPL Speciality Private Limited 1.128% -47.34 7.14% -42.54
South West Corporation 0.60% 25.22 3.16% 18.88
Corporate Sodal Responsibility

Forthe Yearended | Forthe Year ended

Paiticulars 31.03.2024 31.03.2023
Rs. Rs.

Amount required to be spent by the Company during the year 11.71 0.00
Armount of expenditure incurred 11.71 0.00
(Shortfall)/Excess at the end of the year 0.00 0.00
Opening Excess balance 0.00 0.00
Excess amount camied forward to next year 0.00 0.00
Total of previous years shortfall 0.00 0.00

Page 131




Note-30 : Gratuity

As per Accounting Standard 15 "Employees benefits”, the disclosure as defined in the

Accounting Standard are given below:

Defined Contribution Plans

Contribution to defined contribution plans, recognised as expense for the yearis as

under :

Particulars

As at 31 March,
2024

As at 31 March,
2023

Employer's Contribution to Provident Fund

5,54,602.00

3,70,534.00

Defined Benefits Plans

Gratuity Benefit Plan : The company operates on defined plan viz. and gratuity for its
employees, Under the gratuity plan, every employee who has completed at least five
years of service gets gratuity, on departure @ 15 days of last drawn salary for each

completed years of service.

The scheme is funded with an insurance company in the form of gualifying insurance

policy.

Reconciliation of opening and
closing balances of Defined

As at 31 March,
2024

As at 31 March,
2023

Present value of obligations as at beginning
Current Service Cost

Interest Cost

Actuarial (gain)/loss on obligations

Benefits paid

31,55,113.00
4,53,368.00
2,36,633.00
3,34,291.00

25,74,163.00
3,76,667.00
1,93,062.00
1,01,740.00

(90,519.00)

Present value of obligations as at the year

41,79,405.00

31,55,113.00

Amount to be recognized in the
Balance Sheet

As at 31 March,
2024

As at 31 March,
2023

Present value of obligations as at beginning
Fair value of plan assets at end of pericd
Net liability/(asset) recognized in Balance
Current Liability (Short Term)#*

Non Current Liability (Long Term)

41,79,405.00
41,79,405.00

5,05,910.00
36,73,495.00

31,55,113.00
31,55,113.00

4,22,171.00
27,32,942.00

Expenses to be recognised
during the year

As at 31 March,
2024

As at 31 March,
2023

Current Service Cost

Past Service Cost

Interest Cost

Expected retum on plan assets

Net Actuarial {gain)/loss recognized in the

4,53,368.00

2,36,633.00

3,34,291.00

3,76,667.00

1,93,062.00

1,01,740.00

Expenses recognised in statement of Profit

10,24,292.00

6,71,465.00

Actuarial Assum ption

As at 31 March,

As at 31 March,

2024 2023
Discount Rate 7.50% 7.50%
Salary Escalation 5.00% 5.00%
Withdrawal Rate 5.00% 5.00%
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Note-31 Related Party Disclosures

(a). List of Related Parties

Detai of Related Parfies with whom fransactions have been taken place during the vear

Key Managerial Personmel

Saurabh Arora
Trishia Baid Arora

Fajesh Kalikaprasad Tiwari

Associarte Enterprises
Depl Speciality Chemicals Pvt Lid
South West Corporation

Chairman and Managig Direcior
Whole Time Director & CFO
Direcior

Subsidiary Company
Subsidiary Comparny

Speciality Colours & Chemicals LLP  Pavtnership Fim in Which director or relatives are Partner

(b). Transactions with related parties

Particubars LT 20324 0B
Transaction
Saurabh Arora Remunaraton Paid 12.00 10.28
Loan Recemned 131.15
Loan Repaid 2520
Trishla Baid Arora Renmunaration Paid 12.00 1193
Rajesh Kalikaprasad Tiwan Remunaraton Paid 12.67 14.19
Dcpl Speciality Chemicals Pvt Ltd Loan Gven 237.80 64.22
Purchase 76.02
Sales 20522
South west Corporation
Sales 380.19
Speciality Colours & Chemicals LIP Purchasze - 1.51
Sales 0.38 14.10
(c) Balances ouistanding at the end of the year:-
Sr. No. Particulars 31.03.20M 31.03.2023
(Payable) (Payable)
Recervable Recervable
1 Saurabh Arora (105.93) (131.13)
2 Trshla Baid Aroma - -
3 Rajesh Kalikaprasad Thwvan 1.05
4 Depl Speciality Chemicals Pvi Lid 5383 8022
3 Specality Colours & Chemicals LLP 1153 12.82
] South West Corporation 308.16 -
Total 13197 (37.06)
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Note-32 Ratio and Its Elements

I1st March 2024

Ii1st March 2023

Note:
(1) Ratio Analvsis

A. Current Ratio
Current Assets
Current Liabilities
Current ratio

Increase / (Decrease) in ratio

B. Debt Equity Ratio
Long term borrowings
Short term borrowings
Total Debt

Share Capital

Reserves & Surplus

Money received against Share Warrants
Shareholder's Equity

Debt Equity Ratio
Increase / (Decrease) in ratio

R eason for Increase / (Decrease)

C. Debt Service Coverage Ratio
Profit after taxes
Add Interest
Depreciation & Am ortization
Earnings available for debt service

Interest
Short term borrowings
Debt Service

Debt Service Coverage Ratio
Increase / (Decrease) in ratio

Reason for Increase / (Decrease)

D. Return on equity
Net profit after taxes
Equity (As defined in Debt Equity Ratio)
Return on equity ratio
Increase / (Decrease) in ratio
Reason for Increase / (Decrease)

430256
863.11
498%
105%

1.903.08

781.14
244%
24%

As the Current A ssets has Increased

hence change in the Ratio.

- 4.25
154.51 132.55
154.51 136.80

1.086.40 49.90
3,108.91 1,519.01
4,195.31 1,568.91
3.68% 8.72%
(57.76) (59.57)

As the Equitv of the company has
increased hence change in the ratio.

597.28 611.97
0.48 3.87
85.22 65.85
682.98 681.69
0.48 3.87
154.51 132.55
154.99 136.42
441% 500%
-12% 70%
597.28 611.97
4.195.31 1,568.91
14.24% 39.01%
(63.50) (11.59)

As Equity has been Increased during the
vear
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E. Inventory Turnover Ratio

Cost of Goods Sold

Opening stock
Closing stock

Average Inventory

Inventory Tuwrnover Ratio
Increase / (Decrease) in ratio

Reason for Increase / (Decrease)

F. Trade Receivables turnover Ratio
Revemue from Operations

Average Trade Receivables

Trade Receivable Turnover ratio (in days)
Increase / (Decrease) in ratio
Feason for Increase / (Decrease)

G. Trade Payables Turnover Ratio
Total Purchase
Average Trade Payables

Trade Pavables Turnover Eatio (in days)
Increase / (Decrease) in ratio

Reason for Increase / (Decrease)

H. Net Capital turnover ratio
Revemue from Operations

Current assets - Current Liabilities

Net Capital turnover ratio
Increase / (Decrease) in ratio

Reason for Increase / (Decrease)

I. Net Profit Ratio
WNet Profit

Revemue from Operations
Net Profit Ratio
Increase / (Decrease) in ratio

Reason for Increase / (Decrease)

2.935.17 2.903.54
176.44 215.41
217.24 429.38
196.84 322,40
14.91 9.01
65.57% 47.71%

4.935.38 4670.29

1.274.15 979.01

387.35% 477.04%
-18.80% -39.94%

2.975.97 3.117.51
417.95 403.31

712.04% 772.98%
7.88% -27.02%

493538 4670.29

3.439.45 1.121.94
143 49% 416.27%
(65.53) (47.66)

as compare to sales

Current Ratio has increased in double fold

59728
493538

12.10%

-7.64%

611.97
4670.29
13.10%
67.9%%
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J. Return on capital employed
Profit before taxes
Add Interest
Profit before interest and taxes

Share Holders Funds

Add: Borrowings

Total Capital Employed
Feturn on capital employed
Increase / (Decrease) in ratio
Feason for Increase / (Decrease)

821.03 81728
0.48 3.87
821.51 821.15
419531 156891
154.51 136.79
4349 82 1.705.70
18.8%% 48 14%
-60.77% -2.48%

During the year Company has raised the
fund hence share holders fund is

Increased
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Note-33 Additional Regulatory Information

Details of Benami Property held

The Company do not have anv Benami property, where any proceeding has been inifiated or pending against the
Company for holding anv Benami property.

Details of Loans and advances

The company has not granfed loans and advances to promoters, directors, key managerial persomel (KMPs) and
the related parties which are repayable on demand or without specifying any terms or period of repayment.
Wilful Defaulter

The company has not been declared as a wilful Defaulter by any Financial Institufion or bank as at the date of
Balance Sheet

Relationship with Struck off Companies

The Company do not have any transactions with companies struck off.

Registration of charges or satisfaction with Registrar of Companies (ROC)

The company has no pending charges or safisfaction which are vet to be registered with the ROC beyond the
Statutory period.

Compliance with number of layers of companies

The company has complied with the provision of the mumber of lavers prescribed under dause (87) of section 2 of
the Act read with the Companies (Restriction on number of Lavers) Rules, 2017.

Compliance with approved Scheme(s) of Arrangements

There are no Schemes of Arrangements has been approved by the Competent Authority in terms of sections 230
to 237 of the Companies Act, 2013

Discrepancy in utilization of borrowings

The company has used the borrowings from banks and financial institutions for the specific purpose for which it
was taken at the balance sheet date. There are no discrepancy i utilisation of borrowings.

Utilisation of Borrowed funds and share preminm:

(A) The company has not advanced or loaned or invested finds (either borrowed funds or share premium or any
other sources or kind of funds) to any other person(s) ar enfity(ies). inchuding foreign entities (Intermediaries).
The company have not advanced or loaned or ivested funds to any other person(s) or entity(ies), including foreign
emities (ifermediaries) with the understanding that the intenmediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any marmner whatsoever by or on
behalf of the company (Ultimate Beneficiaries); or

b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries;

The Company have not received any fimd from any person(s) or entity(ies), inchiding foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

a) directly or indirectly lend or invest in other persons or enfities identified in any mamner whatsoever by or on
behalf of the Funding Party (Ultimate Beneficiaries) or;

b) provide any guarantee, security or the like on behalf of the Ulimate Beneficiaries.

Note-34 Additional Information:

Undisclosed income

The Company has no transaction that is not recorded in the books of accounts that has been surendered or disclosed as
income during the vear in the tax assessments under the Income Tax Act, 1961 (such as search or survey or any other
relevant provisions of the Income Tax Act, 1961).

Details of Crypto Currency or Virtual Currency
The compaty has not traded or invested i Crvpto currency o Virtual Currency.
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